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Southern Colorado 
Power Company 


First Mortgage 6°, Bonds 
Due 1947 


are secured by modern steam and 
hydro-electric plants with com- 
bined capacity of 33,100 horse- 
power and transmission and 
distributing systems serving a 
progressive and growing territory 
of 110,000 population. 


85% of net earnings from sale of 
electricity. 

Send for complete details of this 
attractive long term investment. 


YIELDING 6.50% 





Ask for Circular BI-158 





H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State St. 








Cities Service Co. 
PREFERRED STOCK 


An income of $50 a month 
may now be obtained by in- 
vesting about $7,000 in this 
exceptionally sound security. 


Net earnings of Cities Service 
Co. for February were the larg- 
est in the last 25 months. 
Preferred Stock dividends 
were earned 21% times in the 
year ended February 28, 1923. 


Send for Circular P-15 





BRANCHES IN PRINCIPAL CITIES 





























Continental Service— 
with 7450 Banks 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


“CHECKING 
CREDITS” 


for several thousand banks in 
the United States is all in the 
day’s work at the Continental 
and Commercial National 
Bank. These banks turn to 
us for credit information be- 
cause of our unusual store 
and sources of such informa- 
tion. And, yet, every one of 
our correspondent banks is 
helping us to “check credits” 
and thereby contributing to 
the success of this important 
department. It works both 
ways. 


CONTINENTALand COMMERCIAL 
NATIONAL BANK °f CHICAGO 


“An extra measure of service” 
Resources more than $500,000,000 











——APRIL APPRAISALS— 
Just Published 
GUENTHER’S 
INDEPENDENT APPRAISAL 


of 


LISTED STOCKS 


Including all the recent changes in appraisals 


and opinions, is ready for distribution 


$10.00 a Year $2.00 a Copy 


To annual subscribers of Tue FINANCIAL 


Wor_p—$20 a year to non-subscribers 
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ja Bonds 


F. J. LISMAN & CO. 






Time Tested 
First Mortgage 


(Underlying Issues) 


To yield 
5% to 8% 
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CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oi! Securities 
25 Broad Street 












New York 
Phones: Broad 4860-1-2-3-4 


























SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 


American Light & Traction Co. 


MacQuoid & Coady 


Members New York Stock Exchange 


25 Broad Street 







STOCKS 


Broad 17654 
New York 


Telephone: 























TUCKER, ROBISON & CO. 


David Robison, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 


Toledo and Ohio Securities 
Gardner Bldg. 








Successors to 


Corporation Bonds 











TOLEDO, OHIO 
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$7,375,000 


Chesapeake and Ohio Equipment Trust 
Series U 
5% EQUIPMENT TRUST GOLD CERTIFICATES 





GUARANTY TRUST COMPANY, TRUSTEE 
(Philadelphia Plan) 





To be issued by the Trustee under an Equipment Trust Agreement 
dated March 15, 1923 


Payable to bearer in denomination of $1,000 


Dated March 15, 1923. Serial maturities of $525,000 per annum March 15, 1924 
to March 15, 1938, both inclusive 





Warrants for the semi-annual dividends at the rate of 5% 
per annum mature March 15 and September 15 


Certificates and dividend warrants payable in New York City 
| at the office or agency of the Trustee 





The issuance of these Certificates is subject to authorization by the 
Interstate Commerce Commission 





We are advised by O. P. Van Sweringen, Esq., Chairman, The Chesapeake 
and Ohio Railway Company, as follows: 


The Certificates are to be issued to provide for part of the cost of the standard 
new railway equipment mentioned below. The title to the equipment ts to be vested 
in the Trustee, which ts to lease the equipment to The Chesapeake and Ohio 
Railway Company at a rental sufficient to pay the face amount of the Certificates 
and the dividend warrants and other charges as they mature. Payment of the 
Certificates and dividend warrants is to be unconditionally guaranteed by en- 


dorsement by The Chesapeake and OhioRaitlway Company. 
The equipment to be vested in the Trustee as follows: 


25 Heavy Mallet Freight Locomotives 6 Pacific Type Passenger Locomotives 
25 Light Mallet Freight Locomotives 2 Mountain Type Passenger Locomotives 
2,000 70-ton All Steel Hopper Bottom Gondola Cars 


The foregoing equipment is to cost approximately $9,844,825, of which 20%, 
or $1,969,825, is to be paid by the Railway Company in cash. 





THE ABOVE CERTIFICATES ARE OFFERED, SUBJECT TO DUE 
AUTHORIZATION, ISSUE AS PLANNED AND TO PREVIOUS 
SALE, TO YIELD 5.30 PER CENT. 





J.P. MORGAN & CO. KUHN, LOEB & CO. 
First National Bank Guaranty Company The National City Company 
New York of New York 


New York, April 3, 1923. 


All of the above Certificates having been sold, this advertisement 
appears only as a matter of record 
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The Trend of Things 


@ The stcel and tron industry is operating at record capacity; railroad car loadings still are 
showing increases over this season of the year; industry generally is expanding operations. 


@ Money easement this week-produced activity in better grade bonds but the condition is 
regarded as a temporary one. 


@ Increased activity is reported in dry goods and other lines; retail sales, according to latest 
figures, are running about 15 per cent above a year ago; the mail-order business also reports 


further expansion. 


TEEL production continues to gain. 
S Pig iron production—which for years 

has been regarded as barometrical— 
is running at record high rates. The mail 
rder houses are doing bigger and better 
business every week. Retail stores are do- 
ing a record business. Railroad car load- 
ings continue to break seasonal records. 
Industry is gaining momentum in every 
ion of the country. 
ncreases in wages in many lines of in- 
try, indicate that mantfacturers are 

pressed to keep up with orders. 
h day some new corporation is added 
the list of those which have entered 
the “capacity” group. 
‘roduction, therefore, is at or very near 
laxXiImum, 
nstruction is proceeding without much 
‘ement, and activity is likely to be on 


a large scale for three or four months to 
come. 
oe 
UT, even though our banking position 
is remarkably sound, and business and 
industry are fully employed, with gener- 
ally prosperous conditions prevailing, we 
regard the apparent disposition of the rank 
and file of investors to pursue a policy of 
caution as commendable. 

When production has reached or come 
close to maximum capacity, the advancing 
of prices will not add to the volume of 
production, nor will it add to the margin 
of profit. It will tend to reduce volume 
somewhat, and, because, in such circum- 
stances, labor has the whip hand, forced 
advances in wages will stand in the way 
of an increased margin of profit and effi- 
ciency of production will become impaired. 


All of which denotes generally prosperous conditions. 


It is well to bear in mind that physical 
volume of production, and gross revenue 
are not at all times accurate measures of 
the prosperity of a manufacturer or pro- 
ducer. 

Actual net revenues which remain after 
all deductions are what make values for 
securities; earning power, in other words. 

* * * 

HIS week, there was some easement 

in money rates. But that was only 
a temporary condition at best. From a 
broad viewpoint, the outlook is for at 
least a moderate advance in the price of 
capital in the next three months. The 
stock market recently reflected nervousness 
on the part of traders regarding the Fed- 
eral Reserve rediscount situation. 

Possibly that nervousness was overdone. 
But anything which would put restraint 








Average Prices on the New York Stock Exchange 
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upon the enthusiasm of traders was to 
have been accepted as a blessing. It would 
have been unfortunate in the long run had 
the market continued to mount with no 
better foundation that the discounting of 
an unending period of expanding prosper- 
ity. 


There now is apparent a tendency to 
weigh prospects more carefully. It is 
being realized that it is better to make 
progress slowly—to advance with every 
step of the way carefully placed—than it 
is to embark upon a speculative debauch. 


The problem now is to expand produc- 
tion. That will entail new construction. 
Enlargement of plant for the purpose of 
taking care of new and profitable business 
is sound. But the expanders must first 
know where the new business is coming 
from, and just how substantial and per- 
manent it is. 


While problems of that nature are being 
worked out, investors will do well to oc- 
cupy themselves with the question of yield 
on securities. If a stock is selling on a 
yield basis that is noteworthily out of line 
with money rates, and if its earning power 
appears to be good and well protected, then 
that stock is in an attractive position. 

It will be well, also, carefully to study 
the possibilities for dividend increases or 
initiations during the next twelve months. 
In this issue of THE FINANCIAL Wor LD is 
presented a tabulation of seventy-one such 
stocks. We suggest that careful 
study be given to it. 


very 


* * * 


AILROAD car loadings are breaking 
all records for this season of the 

That line is becoming more or less 
We have been able to write it each 
week since the first of the year. But rail- 
road security owners need to have it im- 
pressed upon them, particularly when there 
are sO many misinterpretations, and pre- 
mature worries going the ounds. 


year. 
trite. 


Railroad managements are looking for- 
ward to a continuation of the present 
mature worries going the rounds. 


Railroad executives this week held im- 
portant conferences in New York for the 
purpose of making plans for cooperation 
so that the maximum of results and bene- 
fits may be obtained from the recovery 
throughout the country. 
rehabilitation 


A program of 
is being arranged, and a 
policy for the purchase of new equipment 
is being drafted. 


When good, and 
when there are so many evidences show- 
ing that the costs of operation are being 
lowered, with a few unavoidable and 
strictly seasonal exceptions, railroad secur- 
ities should be attractive purchases. 


railroad business is 


Recently there was quite a determined 
drive on railroad stocks. In many in- 
stances prices were hammered down sub- 
stantially. The reason for the apparent 
weakness was the misinterpretation placed 
upon some of the February earnings re- 
ports, and the apprehension that is being 
created by dwelling upon the radical at- 
tacks which it is expected will be directed 
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The Weeks Highlights 
(Week Ending April 4) 


CORPORATION EARNINGS 


All reports of corporation earn- 
ings this week were of a favorable 
nature. Among the outstanding ones 
were those of Studebaker, American 
Metal, Industrial Alcohol and Bal- 
timore & Ohio. All prognostications 
as to possible future earnings for 
different corporations are optimistic, 
at least so far as 1923 is concerned. 


STOCK MARKET 


Both rails and industrials were 
slightly off this week, according to 
our chart averages. The price 
changes, however, were negative. 
There was no special significance. 
Determined drives against rails were 
without logic and ill-considered, and 
there was evidence of good accumu- 
lation on each recession. 


BOND MARKET 


Easement in money rates facili- 
tated some fairly substantial ad- 
vances in high grade bond issues 
this week. But the movement was 
not a broad one. The influence 
which governed the market for 
bonds was temporary, the outlook 
being for firm money rates, with 
lower-priced obligations ntost at- 
tractive. 

THE TREND 


The broad trend of prices seems 
to be upward, although something 
has to happen before trading will 
be in anything like large volume. 
It is mostly professional now. The 
market appears to have passed into 
the phase where particular issues 
rather than a general rise will re- 
ceive attention. Caution should be 
observed at present. Good stocks 
affording comparatively high yields 
are the most desirable. 
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against the carriers by certain members of 
Congress. 

Reports for the month of February for 
roads operating in the “snow belt” were 
not satisfactory. Observers did not stop 
to think, but presented the facts in a man- 
ner that aroused apprehension. They did 
not compare the results in northern ter- 
ritory with results in southern districts, 
where operating difficulties, occasioned by 
unusually heavy snow falls, were not pres- 
ent. The Southern roads reported very 
satisfactory increases in net. 


* * * 


BUSINESS FAILURES 


The March and first quarter returns of 
failures and liabilities confirm the weekly 
reports which have shown a swift ebbing 
of the tide of failure since the first of 
this year. The number of failures this 
year has dropped 125 per week below the 
record total in the first quarter of last 
year. 





Business failures in the United States 
during March numbered 1,696. This js 
an increase of 8.5 per cent over the short 
month of February. Liabilities were also 
larger than were reported in February, but 
were much smaller than the liabilities re- 
ported in the same month last year. 

* * * 


IRON & STEEL 


Conservation now prevails in the iron 
and steel industry on the part of both 
producers and consumers. The larger pro- 
ducers, according to trade reports, consider 
that prices are high enough, and with ca- 
pacity taken up well ahead, premium prices 
can apply to only a small fraction of cur- 
rent output. 

Pig iron production in the United States 
during March showed that all monthly 
records of American production had been 
surpassed. The total output was 3,512,275 
tons, comparing witha previous high record 
of 3,508,849 in October, 1916, at the 
climax of war production. Average daily 
production, however, amounting to 113,59) 
tons, was just surpassed by the 113,942 
average of September, 1918. 


* * * 
IMPORTS 
Customs receipts for March, totaling 
$62,172,000, broke all records. The near- 


est previous approach to that figure was 
in September of last year, when $53,135,- 
000 was paid in import duties. 

The heavy import payment for March 
made the total for the first nine months 
of the current fiscal year $405,753,000, or 
almost $175,000,000 greater than for the 
corresponding period in the year ending 
last June 30. Duties collected in the last 
fiscal year, however, were paid under rates 
levied largely on the Underwood law, al- 
though some of them were carried in 
emergency tariff then in effect. 

* * * 


CAR LOADINGS 


Car loadings for the week ended March 
24 came within 850 cars of bettering the 
season’s high mark reached during the 
week ended March 3 and marked the 
fourth consecutive week in which loadings 
exceeded the 900,000 mark, a mark which 
is accepted by railroad men as constituting 
extremely busy traffic and which at this 
time of the year eclipses all past records 
for volume of freight moved. The load- 
ings for the week ended March 24, an- 
nounced by the Car Service Division of th« 
American Railway Association, was 917,- 
036, an increase of 12,750 cars over the 
preceding week and a gain of 79,795 over 
the corresponding week of 1922. 


* * * 


OIL 

Production of crude oil in the United 
States for the week ended March 3], 
averaged 1,908,450 barrels daily. This 
is a new high record and compares with 
a total of 1,846,000 in the previous week 
and 1,462,825 in the same week last year. 
The increase of 61,850 barrels reported 
in the last week is due mainly to the 
larger production in California, Arkan- 
sas, Wyoming and Montana. 
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€ Have you “vision”? Rewards come only 
to those possessing that valuable attribute, and 
those without it pay heavy penalties. 


In this 


instalment of his interesting series, Mr. GIB- 
sON tells how to visualize statistics. 


The Facts About Speculation 


@ At least eighty per cent of the speculating public operate 
on tips, charts, market appearances, or on mere guesswork. 
And 80 per cent of the outsiders come to grief. ‘This chap- 
ter should prove a guide to those who do not wish to be 
among that eighty per cent. 


VII. THE STUDY OF STATISTICS (Continued) 


HEN a @6 satisfactory conception 

of the general outlook has been 

arrived at, the foundation has 
been laid for an examination of the rel- 
itive merits of different divisions of the 
market, followed by the final decision as 
to the selection of individual securities. 
Thus, by three steps, we arrive at the ul- 
timate object of the entire investigation. 
ontrast this rational and orderly pro- 
edure with the methods only too fre- 
juently employed by public speculators. 
t is safe to say that at least 80 per cent 
f the outsiders operate on tips, charts, 
market appearances, or on mere guess- 
work. And, as was shown in a preceding 
irticle of this series, 80 per cent of the 
itsiders come to grief. 


Before offering suggestions as to the 
best methods of approaching the second 
and third phases of an intelligent investi- 
gation I am constrained, at the risk of 
being accused of undue reiteration, to 
again emphasize the necessity for at all 
times giving careful consideration to the 
urrent price level. The fact that security 
‘rices almost invariably discount what is 
generally known is quite well understood, 
but the application of this knowledge is 
more frequently neglected than any other 
simple principle connected with specula- 
tion. The inexperienced operator finds 
that business is better in a certain line of 
enterprise than in any other leading line, 
ut, even if he has taken the precaution 
to determine whether or not the large 
olume of business in this line is showing 
1 satisfactory margin of profit and has 
‘therwise conducted his examination in an 
ntelligent manner, he is likely to lose 
ight of the price level. Finding that 
olume is large and profits good the se- 
urities are purchased at prices which are 
ilready as high as the excellent conditions 
warrant. For example, automobile pro- 
duction is now being carried on at an 
uprecedented rate. Assume for the sake 
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By THOMAS GIBSON 


of argument that profits in this line are 
also satisfactory and bid fair to remain 
so. That is not a sufficient reason for buy- 
ing automobile stocks. We must look also 
to the price level. A few mathematical 
calculations would reveal the fact that 
average stock prices in this division of the 
market had advanced over 80 per cent 
during the last year, which represents by 
far the greatest percentage of advance in 
any division of the market. This ad- 
vance might or might not fully reflect the 


‘increase in present or potential value, but 


it would certainly represent a goodly part 
of the improvement. It could not repre- 
sent anything else. 


It may be asked how, if this process of 
discounting is always going on, any ad- 
vantage can be gained by investigations as 
to fundamental conditions and prospects. 
The answer is that the greater part of the 
discounting is based upon conditions which 
are visible to the rank and file. The spec- 
ulative public sees only what is openly 
apparent. Those who examine more close- 
ly into conditions and particularly into 
probable future conditions will usually 
have an entirely different and much more 
dependable perspective than those who 
operate on superficial knowledge. Far- 
sighted operators will frequently be found 
on the selling side when the speculative 
public is buying, or on the buying side 
when the public is selling. As a matter 
of fact that is invariably the case at or 
near the two extremes of a major move- 
ment. 


Study of Relative Merits 


In approaching the second step of an 
investigation, i. ¢., the study of relative 
merits by groups or subdivisions of a 
group, we encounter a serious obstacle, so 
far as the industrial securities are con- 
cerned. Most of these corporations issue 
only annual reports, which are published 
several months after the close of the 
fiscal year and which convey no informa- 


tion as to recent or current progress. The 
only value attaching to these statistics lies 
in the fact that they show the relative cash 
and inventory positions of different cor- 
porations, the property value, and some- 
times the unfilled orders on hand. This 
permits of determining and comparing 
progress over a period of years, which is 
of some assistance in arriving at conclu- 
sions, but the information is at best too 
meagre and sketchy to be considered a 
satisfactory guide. Most of the industrial 
corporations report only their net income, 
without showing the amount of gross 
business handled. To the competent an- 
alyst this is an exasperating omission. 
The net income of a certain year may be 
much larger than in the preceding year, 
but the total profit may have been secured 
on a much larger volume of business 
while the margin of profit may have suf- 
fered a decline. In such cases a moderate 
drop in volume is likely to disproportion- 
ately reduce total profits, or perhaps wipe 
them out altogether, for operating costs 
will not at once fall and fixed charges will 
not fall at all. 


There are many other serious defects 
in the publicity methods employed by a 
great majority of the industrial corpora- 
tions and there appears to be no sound 
reason for the practice of omission and 
concealment. So long as these corporations 
are largely financed by public offerings 
and public holdings of their securities the 
public should be kept constantly informed 
as to what is going on. 

In the circumstances related the best 
the outsider can do in connection with in- 
dustrial stocks is gather, so far as he may, 
a general conception of fundamental facts 
bearing on different lines of enterprise 
through a study of demand, production, 
wages, selling prices and other economic 
factors bearing on values. These he will 
compare with such statistical records as 
are obtainable, such as property value, 

(Please turn to Page 440) 
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Consistent National Lead 


@ In thirty years NATIONAL LEAD has paid $51,271,960 in divi- 
dends on its preferred stock, or $26,904,360 more than its 





2 


_— 


LITTLE Dutch boy is the trade- 
A mark NaTIoNAL LEAD uses in ad- 

vertising its products. With one 
hand he grasps a paint brush, while with 
the other he holds a can of paint. The 
creator of the idea of the Hollandish boy 
unconsciously hit upon a trade symbol sug- 
gesting more than a picture of a business. 
He selected a human characteristic that 
applies to the company’s corporate history, 
so far as it concerns the welfare of its 
more than 7,300 shareholders. 


Whenever we think of the Dutch peo- 
ple we associate with them the outstand- 
ing traits of stolid industry and_ thrift. 
Both of these sterling qualities are out- 
standing in every department of the busi- 
ness of Nationa Leap. There has been 
nothing spectacular in its growth. It has 
not attained the goal of its success with 
the speed of the hare. It has reached it 
by the slow, but surefooted, progress of 
the tortoise. 

NatTionaL Leap is not a security that 
stands out in the market quotations on the 
financial page of the newspapers because 
of any spectacular 
swings. There too, 
it behaves with 
quiet demeanor of 
the Dutch. Indif- 
ferent to a stellar 
role, it is contented 
to plod along, with 
but objective 
in mind—to each 


one 


year strengthen its 
investment position. 
It has, to speak in 
figurative lan- 
guage, built a dyke 
around itself to 
keep out the mar- 
ket gamblers. 

If NATIONAL 





per annum. 


securities for investment. 
view of the prosperous career of the company. 


By LANDON C. GATES 


ment of wide swings in stocks it has en- 
deared itself to investors by the consis- 
tency of its dividend record. In that scale 
eventually the worth of a security is 
measured. Appraised from this stand- 
point NATIONAL Leap’s career is a brilliant 
one. 


It was back in 1891 that the corporation 
was incorporated. Two years afterward 
it inaugurated its 7 per cent dividend on 
its preferred stock, which has been main- 
tained without interruption for 30 years. 
Investors who bought the preferred when 
the company was launched have received 
210 per cent on their capital, or more than 
double the stock’s par value. Moreover, 
they are in possession 9f a security which 
they can hand down to the fifth generation 
feeling confident of the continuation of 
the dividend. 

In cash NATIONAL Leap has paid out in 
preferred dividends $51,271,960 in 30 years, 
or $26,904,360 more than the amount of the 
preferred stock it has outstanding. On 


this performance alone NATIONAL LEAp’s 
senior stock can well be given a high in- 








Leap has failed to 


win favor with 
who 


crave the excite- 
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speculators 


whole preferred capital. Here is a record that establishes a 
bond investment rating for the stock. 


@ For the common stockholder who secured his stock at the 
time of the company’s organization his dividends in 30 years 
have resulted in an average income of more than 15 per cent 


Present earnings justify the expectations of a 
further increase within the next few years. 


@ After reading LANDON C. GATES’ interesting analysis of NA- 
TIONAL LEAD it is easily understandable why women buy its 
The shares deserve this rating in 


vestment rating, which makes its return 
around the current quotation of $111 a 
share of 6.30 per cent extremely attractive, 
since it may be considered a worryless 
security. 


While the dividend on the common stock 
has not been what it was on the preferred, 
nor could it be expected, still it has been 
quite satisfactory. In the thirty years it 
has averaged $2.66 a share per annum. 
In 1917 the stock could have been bought 
for as low as $34% a share. Earlier in the 
company’s history it was obtainable around 
$17 a share. So that, figuring on the 
average yield produced in this cycle of 30 
years, the stockholder who secured shares, 
say at a price of $38, would have averaged 
on his capital an annual income of 7 per 
cent and, if lucky enough to have bought 
it at $17, his yield would have averaged 
15.70 per cent per annum. 

Such returns are not to be despised. 
They rank with the glowing expectations 
of a certain class of optimistic promoters, 
with this difference —theirs rarely come 
true, while, with the Natronat LEAD com- 
mon_ stockholder, 
they become actu- 
alities. 

What the secret 
of NATIONA! 
Leap’s consistent 
record is can bh 
told in four words, 
“Keeping faith 
with stockholders.” 
It is their business 





and its manage- 
ment has alwai 
held it so. Ther 


has been no wil’ 
desire to increase 
capital, for the pre- 
ferred and com- 
mon stock has re 





The above illustration is reproduced from a page advertisement in one of the leading 
fiction magazines. It is illuminating in its revelation of the extent to which lead enters 
into the wearing apparel of every day. Lead is one of the chief constituents in the 


manufacture of all rubber goods 


mained unchange: 

for many years. 
On the _ othe: 

hand, the com- 
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y’s compass always has been pointed 
reduction in indebtedness, and increases 
urplus, on the theory that the profits 
xcess of what are paid out in the form 
lividends will, through their accumu- 
ns, provide increased capital for the 
insion of the company’s business. This 
as done in an eminently successful 
rece. 
Sound Policies 
t was due to this very sound policy that 
ioNAL LEAD was able to go through 
) and 1921—years that brought grey 
; to the heads of executives of numer- 
corporations—without retrenchment. 
fact the company kept forging ahead 
nite the depression. 
this interval Nationat Leap in- 
sed its net working capital (from 1917 
1922) from $24,228,826 to $31,298,904, 
ntories from $14,138,222 to $19,548,098, 
h from $1,702,084 to $4,777,583, assets 
m $80,713,859 to $93,304,527, net income 
n $4,896,953 to $4,927,548, which is the 
re remarkable for it must be contrasted 
h exceptional war years, surplus from 
015,425 to $22,760,090. During the 
e period the preferred stock has gone 
m $114 a share to $117 and the com- 
n stock from $64% to $129 and the 
nmon dividend has been increased from 
per cent to 8 per cent. 
During the same interval NATIONAL 
\D has earned for its preferred stock 
110 per cent in 1917, 19.26 per cent in 
1918, 19.61 per cent in 1919, 19.43 per cent 
1920, 14.29 per cent in 1921, and 20.30 
r cent in 1922, and for the common 15.45 
* cent in 1917, 14.46 per cent in 1918, 
14.17 per cent in 1919, 14.67 per cent in 
1920, 8.60 per cent in 1921 and 15.60 per 
nt in 1922, These earnings stoutly con- 
firm President Cornisn’s claim in his an- 
nual address to the stockholders that the 
mpany will be able to maintain its pres- 
t rate of 8 per cent on its common stock, 





which, considering its excellent dividend 
record, is well worth its present quotation 
of $129 a share. 


It may be set down without much 
chance of upsetting the prediction that the 
management of Nationat Leap contem- 
plates no stock dividend.. To provide for 
such an action would require authority 
from the stockholders to increase the com- 
pany’s capital, for President CorNnisH has 
declared that the unissued common stock 
amounting to $4,000,000 would be kept in 
the treasury to finance the expansion of 
business, should it become necessary to 
draw for a greater sum of fresh capital 
than can be taken out of the surplus ac- 
count. 


At the present time there seems to be 
no occasion to do this. That contingency 
could arise, however, if a good opportun- 
ity presented itself for the purchase of 
some business which would profitably fit 
into the scheme of NATIONAL LEAp. 


Possibility of Retirement 


There is the probability, which attaches 
to the common stock a speculative pros- 
pect, aside from its established investment 
value, that the preferred stock might even- 
tually be retired, in which event there 
would be released $1,705,732 additional 
earnings for the common stock. 


It stands to reason that, in the process 
of time, should the present policy of add- 
ing the earnings over present dividend re- 
quirements, which have been considerable, 
to the surplus account this item will swell 
to such proportions as to become available 
for the retirement of the preferred. 


There also is the good prospect, if the 
company can continue its present earnings 
rate of 15.60 per cent on the common 
stock, for a further increase in the divi- 
dend, but this is not likely to occur for 
several years. An increased dividend rate 


would make the stock around $129 quite 
attractive. Were it to go on a 10 per cent 
basis the yield would be over 8 per cent 
per annum. As it is now, the yield is a 
fraction above 6 per cent per annum. 


Dominates Field 


NaTIONAL Leap dominates its field of 
business. It is the largest producer of 
painters’, plumbers’, printers’, and canners’, 
material. It does a tremendous business 
in lead oxides, lead products, cartridges, 
linseed, oil cakes, castor oil, and plastic 
moulding material. Recently it acquired a 
substantial interest in the world’s largest 
tin mine situated in Bolivia and is quite a 
factor in the Argentine. It controls and 
operates more than 14 different companies. 


What dealings take place in the stocks 
of the company are largely for investment 
account, as few stockholders can be in- 
duced to relinquish their securities, and 
the reason is best told by this passage in 
the President’s remarks to stockholders, in 
his annual report: 

“If the dividend rate is made to fluc- 
tuate it will follow that people 
who know the inner affairs of the com- 
pany will have advance information as 
to what the dividend rate is likely to be, 
and could use this information to profit 
at the expense of the Icss informed 
stockholders. Fluctuating dividends, 
while alluring to temporary speculators, 
tend to deter permanent investors, and 
surround the management with disap- 
pointed and suspicious stockholders.” 


There you have the explanation for the 
solid character of NaAtionat Leap shares. 
They do not play to Wall Street. Beyond 
the market it provides for stock it is be- 
yond the ken of the management. 

Guenther’s Independent Appraisal of 
Listed Stocks rates National Lead, both 
preferred and common stocks, “A.” 





tenernannee coesennenneeneeeceuuecnnecanene puenecensneneneneneaneny 





Statistical Portrait of National Lead From 1917 to 1922 
1917 1918 1919 1920 1921 1922 

III criss casio ed ecirsieahane $24,367,600 $24,367,600 $24,367,600 $24,367,600 $24,367,600 $24,367,600 
A i nt 20,665,400 20,665,400 20,665,400 20,665,400 20,665,400 20,665,400 
Bond sub. companies ........ 10,051,000 9,715,000 9,403,000 9,030,000 8,595,000 8,142,000 
Net working capital .......... 24,228,826 25,418,961 26,497,692 31,060,866 30,847,944 31,298,904 
Metal reserves .................... 300,000 1,000,000 1,000,000 none none 1,000,000 
TevwenbOw eee « wccancleeccs cscs cccscc eines 14,138,222 15,027,156 16,044,316 19,602,105 20,583,102 19,549,098 
ye eee SS 1,702,084 2,768,743 3,259,036 3,719,881 2,757,264 4,777,583 
Other investments .............. 8,502,635 10,153,095 11,789,208 6,065,954 7,258,205 10,694,271 
TR NN ch ecis 80,713,859 87,376,245 88,081,377 93,337,028 88,705,790 93,304,527 
oe ee 16,659,907 18,553,965 20,334,418 20,880,874 22,760,090 
OE I iii cccntenin 4,896,953 4,692,815 4,632,560 4,753,509 3,481,513 4,927,548 
| Sa aS ee ea eee ee 1,454,422 1,159,490 4,271,310 1,322,664 2,181,804 
arned on preferred .......... 20.10% 19.26% 19.61% 19.43% 14.29% 20.30% 
Earned on common .......... 15.45% 14.46%: 14.17% 14.67% 8.60% 15.60% 
High for preferred ............ 114 105%4 112 110 108 117 

Low for preferred ............ 99 9934 102 100 100 108 
High for common. ............ 6414 6934 90414 93% 87 129% 
Low for common .............. 37% 4314 64 6314 67% 85 
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@ Last year, the KeEtty- 
SPRINGFIELD TIRE COMPANY 
did the largest gross business 
in its history, and saved the 
largest operating income on 
record. 


@ If sales prospects do not 
change from present indica- 
tions, 1923 should establish 
another record. 


@ Quick assets equal bonds 
and first preferred stock out- 
standing. 


By Martin Wade 


Y their yield shall ye know them. 
That appears to be the slogan which 
careful observers have adopted in their ad- 
vice as to the purchase of securities at the 
present time. In view of the rapid expan- 
sion of business and industry, and the 
probability that it will be some time before 
there will be any decided trend downward 
on the part of money rates, conservatism 
suggests the purchase of stocks which af- 
ford a yield substantially in advance of 
prevailing money rates, where the payment 
of dividends is fairly well assured. 
KELLY-SPRINGFIELD’s 8 per cent preferred 
stock is selling in the market at this writing 
for about 104, which affords a yield of 
around 7.6 per cent. 
At the close of last year the company 
showed an excess of current assets 


over 
current liabilities of approximately $14,- 
000,000. At the close of 1921 the total 
was less than 10 millions, and, at the close 


of 1920 it was less than $6,000,000. 

The net quick asset position of a com- 
pany, at the close of a period of business 
depression and drastic readjustment due 
to adverse trade conditions, is vital. In 
the case of Kelly-Springfield, the showing 
is very favorable. 


Dividend Prospects 


There are outstanding $10,000,000 of 
ten-year, 8 per cent notes, and $3,037,100 in 
first preferred 6 per cent stock. 

Which means that the net quick assets 
of the company for the opening of business 
in 1923 were equal to par for the bonds 
and first preferred stock. 

In GUENTHER’s INDEPENDENT APPRAISAL 
oF Listep Stocks, I find that the company’s 
preferred shares are rated “B” and the 
common shares are given a similar rating. 
In the notation column opposite the entry 
of the common stock I find this comment: 
“In line for dividend in 1923.” 

At the moment of writing, the Akron 
and Cumberland plants of KELLY-SpRING- 
FIELD are operating at full capacity. The 
daily output is placed at 7,000 tires, and, in 
the final three months of last year output 
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was at the rate of 6,000 tires daily. 

Another item of importance is the as- 
surance on the part of the management 
that its Cumberland plant, which ultimately 
will take care of the company’s full pro- 
duction, is so fully modern as to make it 
possible to produce tires at a cost which 
will make the company one of the lowest 
cost producers in the country. 


An Altered Policy 


One of the problems which confronts 
manufacturers in many lines is the narrow- 
ing process which has been under way in 
the showing of margin of profit. Labor 
costs have advanced, and competition has 
grown keen. Few companies not engaged 
in what to all intents is a monopolistic 
business have not been worried as to the 
outlook for profits in view of vastly 
changed industrial conditions. 

The record to which I have referred— 
namely, the earning of the largest gross 
and net in the history of the company last 
year—and the fact that the ratio of ex- 
penses of selling and administration to 
gross last year was 58.3 per cent, as com- 
pared with 76.1 per cent in the previous 
year, seems to indicate the ability of the 
company to more than hold its own in the 
tire field. And, had the company last year 
not been compelled to make a charge of 
more than a million dollars for deprecia- 
tion, its profits showing would have been 
that much better. This year there will not 
be necessity for such a large write-off for 
depreciation, as rubber and cotton fabric 
prices have had a substantial and rapid 
advance in the past few months. 

With a record for having saved from its 
operations last year the largest operating 
income that it has been able to save since 
organization, and with the amount saved 
from gross for net steadily gaining, Kelly- 
Springfield occupies an interestingly strong 
position in its industry. 


To Sell to Dealers 


In connection with some tire-producing 
companies, the criticism has been offered 





that their trade and statistical position has 
been weakened in the past by reason of 
their sales to makers of automobiles at 
prices considerably below the prices quoted 
to dealers. In most of the business so ob- 
tained, there has not been any profit ¢ 
speak of, and, in many instances, the busi- 
ness has been a loss. 

At the beginning of this year, however, 
KELLY-SPRINGFIELD announced that in 


future it would not accept orders from 


passenger car makers except at prices 
identical with or approximating those paix 
by the tire dealer. 

That new sales policy should make a 
substantial difference in the showing of 
profits for the current year. 

The old policy was responsible for the 
fact that certain makers of cars, finding 
themselves too liberally supplied with tires 
bought at a low level, dumped their sur- 
plus on the market at a price but slightly 
advanced from cost. 


The Operating Results 


Coming back to results from last year’s 
operations, the total gross was $12,531,000. 
The best previous year totaled $7,722,000 
That was in 1920. 

The operating 
$5,226,000. 

The operating income in 1920 was only 
$1,437,000. 

The high water mark for operating in- 
come prior to last year was in 1918, when 
the total was $4,589,000. 

Operating income of course does not rep- 
resent the amount applicable to dividends. 
It is the total shown after the deduction 
of selling and administration expenses. 

The showing of net presents an inter- 
esting picture, however. Last year’s 
amount available for dividends was $3,144,- 
000, as compared with a deficit before 
dividends in 1921 of $507,000, and a net 
of $4,365,000 in 1918. 

But the company, as has been stated, 
wrote off more than two million dollars 
for interest and depreciation, an amount 
which was larger than in previous years 
This year the depreciation item will be 
considerably smaller. And, as a result of 
the new policy regarding sales to automo- 

(Please turn to page 449) 


income last year was 








Forthcoming Features 


N the next eight issues of THE 

FINANCIAL Wor Lp special analy- 
ses of unusual merit and interest 
to investors will be published. 
Among these will be studies of 
leading tire and rubber companies 
which will offer conclusions as to 
the relative merits of the differ- 
The next rubber 
article will be a study of LEE 
RUBBER AND TIRE. 


—The Editors. 


ent securities. 
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Hoover on Business Cycles 


@ The illuminating report of the HOOVER committee on business conditions 
and unemployment, which grew out of the conference called by President 
HARDING in 1921, is one of the most interesting of recent contributions to 
literature on the experiences of the past two or three years. 


This review of the HOOVER Committee report epitomizes the salient fea- 


tures and recommendations, and should be invaluable to investors seeking 
an accurate presentation of fundamentals. 


to Secretary HOOVER and his associates. 


in September, 1921, when 


ACK 
there were between four and five 


b millions of unemployed in_ this 


sintry, President Harpine called a con- 
ference as the result of which Secretary 

Commerce Hoover appointed a com- 
nittee to study the unemployment situa- 
sion. As is frequently the case, by the 
time the committee got around to report, 
ie live question before the country was 
not how to find work for the unemployed 
but how to find employes to take care of 
the increased volume of business. 


This complete reversal in business con- 
litions doubtless inspired the committee 
to caption its report, “Business Cycles and 
Unemployment.” The committee 
sisted of Owen D. Young, chairman of 
the board, General Electric Co., chairman; 
H. Defrees, former 
United States Chamber of Commerce; 
Mary Van Kleeck, Russell Sage Founda- 


con- 


Joseph president 


By FREDERICK HANSSEN 


Matthew Woll, vice-president, Amer- 
ican Federation of Labor; Clarence M. 
Wooley, president American Radiator Co.; 
Edward Eyre Hunt, secretary of the 
President’s Conference on Unemployment, 
secretary. 

An exhaustive investigation was un- 
dertaken with the assistance of appropria- 
tions toward its cost from the Carnegie 
Foundation and with services contributed 
to the committce by the National Bureau 
of Economic Research, the Russell Sage 
Foundation, the Federated American En- 
gineering Societies, the United States 
Chamber of Commerce, the American Fed- 
eration of Labor, the American Statistical 
Association, the American Economic As- 
sociation, the Bureau of Railway Eco- 
nomics, the Department of Commerce, and 
a number of others. 

After reciting the advantages to be 
gained from studying business cycles, Mr. 
Hoover makes the following significant 
statement: “The investigation shows that 


tion ; 


The business man, as well as the investor, should consider himself indebted 


many firms have pursued such policies and 
have come through the recent period of 
business disaster with success and stabil- 
ity and that ignorance of determinable 
facts accounts for the disasters to many 
others.” 

The whole question of industrial de- 
pressions has been admirably handled by 
George H. Hull in a book of that title 
published in 1911. The chart accompany- 
ing this article has a strangely familiar 
look although it is one made by Mr. Hull 
many years before the forecasting of bus- 
iness cycles became such a thriving in- 
dustry. 

Mr. Hull traced our industrial depres- 
sions occurring in normal times to cessa- 
tion of construction activity when inflated 
costs made new building prohibitive. His 
conclusion was that our surplus materials 
and employment go into construction activ- 
ity and that when construction activity is 
curtailed this surplus comes on the market 
and forces recessions until a cost level is 
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published in 1911. 


reached which again makes new building 
profitable. 

The Hoover Committee’s principal rec- 
ommendation has to do with controlling 
activity. It that 
be and that con- 
struction work of public utilities (which 
the rails) be curtailed 
of prosperity and 


construction suggests 


public work deferred 


includes during 
that they be 
pushed to the fullest extent during periods 
of depression. 
of recommendation. It 
would bring the cost of public utility con- 
struction down and would make for lower 
public 


periods 


There is no doubt of the 


soundness this 


In other words our 
would buy only 


service rates. 


great utilities when it 





HERBERT HOOVER 


was cheapest and would not compete for 
labor and materials when they were dear- 
est. 

Practically every bank summary of bus- 
iness conditions issued in recent weeks has 
been discussing the problem of a period 
of As a matter of 
fact the wide publicity given the whole 
inflation problem and its evil after effects 
has doubtless deferred much speculative 
activity. The Hoover committee is of the 
the bank is the most im- 
portant single factor in using the “ounce 
of prevention.” Our banks certainly have 


not been remiss in this regard thus far 
in 1923. 


secondary inflation. 


opinion that 


To the Business Man 

The next suggestion is to the individual 
business man. I will quote from the re- 
port: 

“The committee has seen numerous in- 
stances in which the individual business 
man, by conducting his business with ref- 
erence to the business cycle, has avoided 
dangerous overextension of inventories 
and fixed capital which in many other in- 
resulted in unemployment and 
business failure during the cycle just past. 
It therefore believes that while the indi- 
vidual can not in any large way influence 
the general situation or entirely avoid the 
losses incurred in periods of depression 
he can in most cases by foresight keep 
his business fundamentally sound.” 


stances 


428 


The next suggestion has to do with 
control of private and public construction 
at the peak. There can be no question as 
to the inadvisability of undertaking plant 
extensions at the time when prices are 
at their highest. 

The committee was impressed with the 
lack of fundamental data and its first rec- 
ommendations cover collection of this 
data, larger statistical service in both the 
Department of Commerce and Labor, and 
special research into economic forces, 
business currents, etc. The report states: 

“The forecasting of probable business 
trends is difficult and can never be under- 
taken successfully by any kind of pub- 
lic institution, except in a limited field. 
Business men must themselves form their 
own fundamental judgments when ade- 





quate data are furnished. Research as 
the effect of different trends and ec 
nomic forces is, however, a different pro! 
lem from forecasting. Such resear 
should be carried on continuously by t 
Government bureaus, because the data 
available to these bureaus are more ex- 
tensive than those available to other insti- 
tutions, which must depend upon pul 
lished summaries of Government data.” 

The recommendations in the report a: 
fundamentally sound. If they can “sel\” 
the idea of economic research to the bus- 
iness man as the idea of laboratory re- 
search in his physical operations has 
ready been “sold” doubtless a great ste; 
toward leveling the hills and valleys 
business booms and depressions will hay 
been taken. 


5 Bonds of Unusual Interest 


It is not often that a security with a greater factor of safety can be pur- 


chased to yield more than a security junior to it. 


However, a tabulation of 


five railroad preferred stocks and bonds of the same railroads indicates that 


the bonds can be purchased to give a 


than can be obtained from the preferred stocks. 


greater yteld at current market prices 
Obviously bonds which are 


senior to dividend paying preferred stocks are entitled to a reasonably safe 


rating. 
tunities for the bargain hunter. 


The recent wave of selling of bonds has made possible these oppor- 


By Adam Pryor 


T the bottom of this page will be 

found a list of five preferred 

stocks giving their yield at cur- 
rent market prices and opposite to each a 
list of five bonds of the same railroad giv- 
ing the yield to maturity thereon. 


The investor will naturally ask the 
question, “Why is it possible to secure a 
larger yield from the senior security 


than is possible from the junior security?” 
The answer probably lies first in the in- 
discriminate selling of bonds by many who 
have confused the rate of return with the 
possible trend of interest rates. 


In a recent article in THE FINANCIAL 
Wortp the advisability of disposing of 
high grade low yielding long term bonds 
was pointed out. Such bonds vary’ in 
price in accordance with interest rates. 
When interest rates go up high-grade 
bonds go down. As a period of advanc- 
ing interest rates appears to be forecast 
it is clear that bonds of this description 
can be repurchased at substantial conces- 
sions when interest rates reach their peak. 

In considering the bonds listed below 
as against the lower yielding preferred 
stocks two factors must be given due 


weight. These are first, that for a ma 
with a large income the income tax plays 
an important part in favoring the hold- 
ing of preferred stocks, and second, that 
the bonds listed are of comparativel) 
short maturity while the preferred stock 
yield based on present prices is indefinite 
However, for the man whose income is 
less than $10,000 per year the later facto: 
is unimportant and the list of bonds given 
below presents an excellent opportunit; 
to secure a high yield with a good factor 
of safety in a readily marketable security) 
If we assume that interest rates will ad- 
vance to 6 per cent it is obvious that a 
bond now yielding 6 per cent has little 
chance of appreciating in market price. 
However, even with interest rates at this 
level a bond yielding 8 per cent would be 
attractive. Should the earning power of 
the railroad underlying this bond show 
substantial improvement this would 
naturally improve the status of the bond ~ 
and make for higher prices. There thus 
would be two factors working for highe: 
prices in the list of bonds given below 
First the desire to obtain a higher return 
due to advancing interest rates and sec 
ond the likelihood of better earnings. 








Road Stock Price Yield 
Balt. & Ohio, 4% pfd..... 60 6.67 
Ches. & Ohio, 61490 pfd. 103 6.31 
C., R. L. & P., 6% pfd..... 82 7.32 
Col. & Sou. Ist, 4% pfd.. 59 6.78 
St. L., S. W., 5% pfd..... 61 8.20 








Comparative Yields of Preferred Stocks and Bonds 


Bond Mat. Price Yield 
co Ae, cree 1933 79 7.52 
oo ane 1930 85 7.27 
R1L,A&L.4% 1934 77 7.62 
a eens. 1935 82 6.80 
eee 1930 73 9.32 























This week, the report of the WESTERN UNION COMPANY 
indicates that the past year was a contest between that com- 


pany and the radio firms for trans-oceanic business. 


€ What does that encroachment imply? President CARLTON 


of WESTERN UNION thinks 


radio will be a potential ally 


and not a “continuing competitor.” 


€ The RADIO CORPORATION OF AMERICA has afforded a prac- 


tical demonstration of the importance of wireless. 


question is 





The 


Will “Wireless” 
Ultimately Supersede Cables? 


By Leroy Gordon 


Western Union Headlights 


The 24-hour capacity of trans-Atlantic 
cables is approximately 550,000 words. 
The capacity of radio probably is about 
225,000 words. The grand total is about 
$25,000 words, Present use is not more 
than 500,000, 

“Obviously this situation creates 
competition.” 

“An important advantage enjoyed by 
radio is the right to expand at will, with- 
out interminable and expensive delays suf- 
fered by cable companies.” 

“The radio has made substantial prog- 
ress during the year, not only in improved 
service, but in capturing additional busi- 
ness with low rates from the cable com- 
panies.” 

“We are disposed to think of the radio 
in terms of a great medium of is- 
sion and as a potential ally rather than in 
terms of a continuous competitor.” 


keen 


T is not to be concluded that the abil- 
| ity of the WESTERN UNION TELEGRAPH 

Company to earn a substantial and 
increasing margin over and above all 
charges and dividends is in doubt because 
of the growing use of wireless as a means 
of trans-oceanic communication. 


Nor does the writer imply that there is 
serious danger of impairment of earning 
power for WeEsTERN Union when asking 
the question—Will wireless ultimately 
supersede cables ?” 


The annual report of WESTERN UNION, 
published this week, admits that the com- 
pany in 1922 was compelled to fight for 
ocean message business, and that radio 
captured fully twenty per cent of the 
business. 


The annual report of the Rapio Cor- 
PORATION OF AMERICA states that inter- 
national communication traffic last year 
gained almost thirty per cent over 1921. 


The Rapio CorPorATION has nine inter- 
national wireless communication circuits 
in operation in competition with seventeen 
cable circuits to Europe, and one across 
the Pacific. The oldest of the radio cir- 
cuits is only three years 


If the corporation has been able to make 
the progress it has recorded so far, in 
such a short space of time, one well may 
pause before attempting to either place 
limitations upon future developments, or 
to predict what may happen in the way of 
expansion. 


And the fact that President CarLton of 
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Radio Corp. Headlights 


“It is confidently estimated that your 
corporation is today handling between 
twenty and thirty per cent of the inter- 
national message business that flows across 
the Atlantic and between forty and fifty 
per cent of the international message 
business that flows across the Pacific.” 


“The year 1921 was one of constant 
progress in improving the quality of the 
international communication services, and 
although only one new circuit was put 
in operation, the quantity of traffic han- 
dled was increased by 29 per cent over 
that of 1921.” 


Value of radio was demonstrated by effi- 
cient handling of enormously increased 
service due to breakdown of cables by 
action of irregular forces in Ireland. 


WESTERN UNION admits that Rapio has 
“cut into” trans-oceanic business to such 
an extent as to force his company to “fight 
for business” in itself is suggestive of the 
possibilities of wireless, with steady im- 
provement resulting from experiments in 
which the Rapio CorporaATION has the aid 
of two of the world’s greatest factors 
in the electrical industry. 

Before making special reference to the 
accomplishments of the Rapio Corpora- 
TION, as revealed in its annual report 
for 1922, I~ want to refer to certain 
highlights from the reports of these two 
companies, touching upon the interesting 
subject of wireless vs. cable communica- 
tion. 

The foregoing highlights selected from 


the annual reports of the two companies 


give us something to con over. I shall 
leave it to time to answer the question as 
to which ultimately will carry the bulk of 
ocean messages. The evidence submitted 
so far demonstrates that radio is a factor, 
even though, as President Cartton of 
WESTERN UNION asserts, it may not ex- 
pand beyond the point of being an im- 
portant ally. So long as the rate situation 
which Mr. CarLton complains of exists, 
and so long as cable communication service 
is subjected to governmental control, while 
radio is freer, it is the writer’s opinion 
that radio will continue to grow as a 
strong competitor. 

The tremendous growth in the gross 
business of the Rapro Corporation last 
year over that of the previous year is com- 
pensation for those who have purchased 
the stock with a view to holding it until 
such time as a substantial earning power 
is demonstrated. That the company is on 
the way to that demonstration seems 
obvious. 

The chart herewith illustrates in graphic 
form just what progress has been made, 
using the past two years only as basis of 
comparison. The writer ventures the opin- 
ion that, in view of what has been accom- 
plished in such a short space of time, the 
purchase of RApIoO common, not for a 
quick turn but to hold for a period of 
years, will bring a reward the very esti- 
mate of which at this writing might have 
the appearance of over-optimism. 


1) 2 


Dupont Is Active 
Rating “A” Guenther’s Appraisal 

There was quite a substantial volume 
of buying of DuPont on a rising scale 
this week, largely influenced by the per- 
sistent strength of General Motors, of 
which DuPont owns a_ substantial 
block. By reason of its own strong 
statistical position and its ownership of 
General Motors DuPont is a_ stock 
which can be purchased with a view to 
holding with confidence ultimate 
ample compensation. 


in 


———————“—)-- 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 
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Radio Corporation of America 


SUMMARY OF OPERATIONS YEAR ENDED DECEMBER 
With Comparative Figures for 1921 


Gross Income from Operations 
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31, 1922 





$14,830,856.76. 
es 
$4,160,884.52. 


1922 


General Operating Costs 





$12,126,464.71. 
1921 





$3,762,231.48. 


1922 
$2,974,579.77. 
; 1921 op 


E $426,799.59. 
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@ With earnings improving steadily, and in view of the con- 
tinued strength of the metals industry, there is reason for 
looking forward to reasonably early resumption of dividends 
on AMERICAN SMELTING common. 


@ Company has a strong financial posttion. 


Its net working 


capital exceeds the total of debt outstanding, and that posi- 
tion has been maintained ever since organization of the com- 


pany. 


@ Mr. MICHAELSON’S story touches upon the outstanding fea- 
tures in connection with the company. 


Interesting 


Position of 


American Smelting Common 


By Howard V. Michaelson 


AST year, AMERICAN SMELTING & 
L REFINING demonstrated as favora- 

ble an earning power as any com- 
pany in the country having anything to do 
with the handling of metals. 

In the deflation period, the company was 
not compelled, like so many others, to 
operate at a loss. Each year showed a net 
operating profit, save in 1921, when the 
apparent deficit was a paper affair. 


At the close of the drastic year of 1921, 
when the majority of the copper compa- 
nies were shut down, or were operating at 
a small fraction of capacity, the company 
reported an excess of current assets over 
curent liabilities of nearly 45 million dol- 
lars. 

The company came into 1922—the year 
in which the tide began to turn for the 
metal industry, with curent assets that 
were four and one-half times the current 
liabilities. 

In other words, 1921 was closed with 
$4.50 of current assets for every $1 of 
current liabilities. 

On June 30, 1922, the net quick asset 
position was unchanged, even though the 
tide in the metal industry had only begun 
to turn in an appreciable fashion. 

At this writing, the common stock of 
AMERICAN SMELTING & REFINING is sell- 
in at about fifty cents on the dollar, as 
compared with the price which the shares 
have been able to command in normal 
times. 

The metals market is firm and is trend- 
ing upward. This company is in position 
to profit very substantially by reason of the 
improvement in the important metals. The 
current year should result in earnings for 
the junior shares that will place the stock 
in a strong technical position with regard 
to dividends. 

i 

F actual reported earnings of AMER- 

ICAN SMELTING & REFINING for the 
final six months of last year were to be 
taken as an indication of revived earning 
power, then the company, with the turn of 
the tide in the industry with which it is 
identified, “came back” with an earning 
power of better than $7 a share for the 
common stock. 

In the opening paragraphs of this re- 
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view, I have endeavored to present in an 
epitomized form, the salient features in 
connection with this company as the in- 
vestor should view it today. That record 
speaks in no uncertain terms. 


I consider the fact that the company, 
during the deflation period—which was 
especially hard for the metal producing 
and affiliated companies—did not show an 
actual operating loss is one of the strong- 
est points in its favor. The company es- 
sentially is a smelter and refiner of metals, 
as its name implies. In the deflation per- 
iod, metal producers were hard hit. They 
were compelled to operate most of the 
time, if operating at all, at a loss. The 
fact that AMERICAN SMELTING was not 
similarly handicapped speaks well for the 
efficiency of its management, and for the 
fundamental stability of its organization as 
a producer of earnings. 


Another fact which is worthy of special 
mention, and one which testifies to the 
financial sagacity of the management, is 
that the company, through the vicissitudes 
of the past two or three years, at no time 
has been embarrassed by lack of funds 
with which to conduct business and keep 
its credit on good footing. 


SMELTING, unlike so many other corpor- 
ations, has not been compelled to add mate- 





rially to its funded debt structure, thus 
removing the stocks farther and farther 
from assets and earnings. 

=. 


INCE the GuGGENHEIMS came into the 

control of AMERICAN SMELTING & Rer- 
FINING, which was twenty odd years ago, 
the company in not a single year failed to 
close its books with an excess of current 
assets over current liabilities that was 
larger than the total of funded debt out- 
standing. 

That is a unique record for any com- 
pany. 

And, as I have stated previously, in not 
a single year has the management found 
itself embarrassed by lack of net quick 
assets with which to conduct its business. 
In the past seven years, the company has 
turned back into the business, earnings 
equal to almost $50 a share on the common 
stock. Today, the tangible equity that be- 
longs to the junior stock amounts to more 
than $130 a share. 

Last year, and the year before, there was 
a certain amount of friction in the official 
family of AMERICAN SMELTING. That con- 
dition has been relieved, and harmony 
reigns. While inharmony exists, there 
was some selling of the stocks of the com- 
pany. That situation, plus the fact that 
dividends on the common were discontin- 
ued with the last quarterly payment in 
March of 1921, served to depress the com- 
mon stock marketwise. 

In the decade ended December 31, 1920, 
the common stock sold as high as 122% 
(1916) and as low as 50%. 

At this writing, the common is quoted 
around 62. That is about 19 points above 
last year’s low price. 

With a prospect that SMELTING common 
before long will be back on a dividend 
basis, and in view of the encouraging out- 
look for profits, I consider that purchase 
of the junior shares, even around the pres- 
ent price, would be justified. Supposing 
the stock were put on a 5 per cent basis, 
at a price of 62, the yield would be better 
than 8 per cent, which would be high, as- 
suming liberal protection for the dividend, 
and a much higher price level could be ex- 
pected with confidence. 























A “Smelting” Summary in Facts and Figures 
1922 1921 1920 
Funded debt .....00....00.22.0....... $42,477,700 $34,930,500 $32,574,700 
Capital stock (a) .............. 112,658,300 119,711,800 123,298,000 
esek aeects ........................ SS RRESSS 44,652,647 52,564,271 
BMictal stocks .—.................. 40,740,503 42,414,644 53,814,012 
ESPOGE GROOMING ooo coseseccccceseecnc 15,074,215 9,481,472 15,747,715 
Depreciation, etc. .................. 5,426,018 4,797,597 4,465,228 
Surplus for year ...........-.....< 2,003,114 2,457,102 498,365 
Times interest earned .......... 2.00 2.02% 5.30% 
Earned on preferred (e)........ 11.84% 3.42% 14.32% 
Earned on common (e)........ *3.28% deficit 4.81% 
(*)—After preferred dividends of American Smelters Securities Co. 
(a)—American Smelters securities are included in this item. That com- 
pany has been dissolved and the capital stock of American Smelting and 
Refining will not include Smelters for 1923. 
(e)—Guenther’s Appraisal rating on common and preferred “B.” 
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By Stephen Lyons 


have the possibility of either becom- 

ing dividend payers during 1923 or 
increasing the present rate of dividend on 
their stocks many factors must be con- 
sidered. The greatest of these are of a 
peculative nature and the answer cannot 
be given until events now shaping assume 
a more definite trend. 

Probably the safest “bets” would be the 
copper companies. If the present price 
upward trend in the metal is maintained 
there can be no question but that dividends 
will be inaugurated on such issues as 
Cerro de Pasco, Chino, Greene Cananea, 
Ray, Nevada, American Smelting, and in- 
creased on such stocks as Utah, Kenne- 
cott, Inspiration and Anaconda. 

How the manufacturing industrials will 
fare is a difficult question to answer. The 
reports of earnings for the first quarter 
of 1923 should be studied carefully with 
reference to the margin of profit. 

That some of the railroads are in posi- 
tion to increase their dividends is also ap- 
parent with New York Central, Atchison, 
Atlantic Coast Line and the old line roads 
that decreased their payments from $7 to 
$5, such as Northwestern, Northern 
Pacific and Great Northern among the 
possibilities. Here earnings and future 
financing requirements should be closely 
studied. 

Another group with interesting dividend 
outlook is the rubber industry. Here 
rather definite information is available 
indicating that the big companies are 
maintaining in the first half of 1923 the 
very distinct improvement in net that was 
revealed by their 1922 annual reports. 
These showed a big gain in net in the 
second half of 1922 as compared with the 
first half of that year. 

The stocks are divided into two groups, 
those already on a dividend basis and 
those not now paying dividends. The 
rate on the latter is given before dividends 
were passed but this, of course, does not 
mean that it will be the rate should divi- 
dends be resumed. 


[ making a compilation of stocks that 





Delaware & Hudson Advance 
Rating “B,’ Guenther’s Appraisal 

The shares of Delaware & Hudson 
were features among the carrier stocks 
this week, the advance being nearly 6 
points on a single movement. One 
would conclude that the floating supply 
is quite small in view of the manner in 
which the stock advanced. It is be- 
lieved that there is a considerable short 
interest which was created when there 
were so many adverse reports regarding 
earnings and dividend prospects. 
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Dividend Increase Possibilities 
Range '14-’23 

Company High Low Cur. Price Div. Yield 
Adams Express ............0< . 154% 22 75 4.00 BS 
Advance Rumley, pfd. .... 60% 31Y% 49 3.00 6.1 
iim Betectio ................. 66 30 67% 4.00 5.9 
American Can |... 100% 19 94% 5.00 5.3 
Am Water Works, 6% pfd. 111% 93 55% 1.00 1.8 
ETERS rane Um re 105% 24% 4914 3.00 6.0 
Asso. Dry Goods ................ 75% 10 81% 4.00 4.9 
Ea ae ee 111% 75 101% 6.00 5.9 
Atlantic Coast Line .......... 148% 77 115% 7.00 6.1 
| ee ee 693% 30 74 2.40 a2 
Calumet & Arizona............ 101 40% 61% 4.00 6.5 
Chesapeake & Ohio.......... 85% 40 70% 4.00 5.6 
Chicago & Northwestern.... 145 59 81 5.00 6.2 
| RSS: 2-1 ee 39% 7% 28% 2.50 8.9 
Continental Can ................ 127 34% 46% 3.00 6.5 
ee 139% 7 126 6.00 48 
General Electric .................. 190% 109 1814 8.00 4.4 
Great Northern, pfd. .......... 95% 60 74 5.00 6.8 
Gulf States Steel ..0020... 96% 25 981% 4.00 4.1 
Illinois Central ................... 141 80% 112% 7.00 6.3 
SUOOUOIIOEE niece FON 14% 38% 2.00 5.3 
I, I a iciccihicicincrsene 14954 675% 90 5.00 5.6 
Mensecott -...6 0. 6414 1454 4034 3.00 7.3 
Louisville & Nashville........ 170 94 140% 7.00 5.0 
me Te .. Ee 25% 85% 4.00 4.7 
May Dept. Store ................ 137% 35 73 5.00 6.9 
Montana Power ............... 114% 41 69% 3.00 4.4 
New York Central .......... 121% 644 93% 5.00 5.4 
Norfolk & Western ............ 125% 37% 109% 7.00 6.4 
Northern Pacific ............... 131% 61% 74% 5.00 6.8 
Philadelphia Co. .................. 487% 21% 45% 3.00 6.7 
Pittebargh’ Coal. .................. 74% 27% 65 4.00 6.2 
Postum Cereal ............. 134 6614 122% 5.00 4.1 
Stead. Oil of N. J............... 1108 39% 40 1.00 2.5 
Texas Gulf Sulphur 2.0.0... 67% 23% 60% 5.00 8.3 
United Alloy Steel ............ 58% 19 37 2.00 5.4 
U. S. Realty & Imp............ 97% 8 9714 6.00 6.2 
Ree 1365 38 106% 5.00 4.7 
Be IE os ctinirerectsternece 130 41% 70% 2.00 2.9 

Dividend Inauguration Possibilities cur. price Former Rate 
Am. Agr. Chem., pid................ 103 51 59% 6.00 
| re 108% 19 42 6.00 
pe es 995% 39% 55 7.00 
Am. Semeltinig: .... ince. 1ZZH 29% 6214 4.00 
PE TINE ~ wissticasititicelinitmnitts 148% 4754 78 7.00 
a) ee: 52 20 40 5.00 
Baltimore -& Obio- «...:.............. 10634 27% 50% 5.00 
Callahan Zinc : .. 28% 3% 93% 2.00 
Central Leather, pfd. .............. 114 57% 7514 7.00 
ee nea 67% 23 481% 4.00 
ES 74 16% 271% 3.00 
NT aan ic sislbehieeaidanat es 278% 11% 78% 3.00 
Cuba Cane: ods ...2.....5: mw 87% 13% 56% 7.00 
Goodrich, B. F.. .................. 93% 19% 38% 6.00 
ee ee 120 15 31 9.00 
Green. Cananea:. .... 22.2.1... 345% 18% 29 2.00 
Gulf, Mobile & No., pfdu..... 62% 15 55 6.00 
Las CLS Ee ne ee 55% 11% 14% 4.00 
eee 85 34 39 4.00 
Kelly-Springfield ...................... 309 254 57% 4.00 
Macy, . H. ................ 71y% 61% 67 none 
Magma, Cooper An... 69 15% 36 2.00 
Mallinson, RK: Hi. .......... eee 40 10 33Y none 
eee 151% 21 66 10.00 
Missouri-Pacific, pfd. .............. 63% 33 42 5.00 
Nevada Consolidated .......0... 34% 8 15% 1.50 
Pere Marquette ........................ 71 36 38% none 
| . 44% 21% 36% none 
Ray Consolidated ............... 19 11 145% 1.00 
Rep. Iron & Steel ................. 145 18 60 6.00 
Senre-Roebtcke neccecceceeses-----s 98% 54% 86 8.00 
U. S. Industrial Alcohol.......... 171% 15 6814 8.00 
eT ca inti 143% 40% 6034 8.00 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 








Air Reduction— 
Rating “A” 

The March quarter resulted in earnings 
of nearly $12 a share on the capital stock 
of Air Reduction, according to official 
figures. The period was the best on rec- 
ord, and was a considerable improvement 
over the corresponding period of last year. 
As the company is retiring some of its 
bonds, thereby bringing the stock closer 
to assets, the shares are in an attractive 
long-pull position. 


American Can— 
Rating “A” 
Continued favorable reports regarding 
the earnings of American Can serve to at- 
tract attention to this stock, whose invest- 
ment rating has been improved by reason 
of the gradual drawing away of the com- 
pany from its previous seasonal charac- 
ter. It is believed that profits for 1923 
will be considerably larger than the satis- 
factory ones of last year. 


American Ice— 
Rating “B” 

The Street still is talking of possible 
recapitalization of American Ice. The 
stock reached a new high this year, but 
it has some distance to go before it reaches 
the level attained in 1922. The Street be- 
lieves that when recapitalization is finally 
decided upon it will call for splitting up 
of the common on a three or four for one 
basis, and the payment of dividends to net 
the holder a higher rate than the present 
$7 dividend disbursement. 


American Water Works— 
Rating “B” 

The offering of preferred stock of 
American Water Works has met with con- 
siderable success, according to statements 
from unofficial quarters. It is said that 
forthcoming figures as to earnings will 
show a decided improvement in net, and 
this accounts for the firmness of the junior 
stock in recent market transactions. 


Cotton Oil— 
Rating “D” 
Pressure continues to be exerted against 
American Cotton Oil preferred stock. 
There is nothing new in the situation to 
account for it. like 
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The company, all 


others engaged in the cotton oil business, 


is still weathering storms, and so long as 
earnings are unsatisfactory the stock can- 
not hope to put up a firm front against 
attack. 


Federal Mining— 
Rating “C” 


There is a belief which is gaining wide 
currency that Federal Mining & Smelting’s 
trade position is not by any means satis- 
factory. The dividend on the preferred 
stock is considered safe. It is not be- 
lieved that the company’s securities offer 
as attractive an opportunity for purchase 
as do the shares of other mining com- 
panies. 


National Enameling— 
Rating “A” 


The earnings of National Enameling 
seem to be such as to justify a higher 
price for the stock. The passing of the 
dividend in 1922 put the stock at a dis- 
advantage, but confidence has been restored 
since that time. The subsidiaries of the 
company are reported to be making large 
profits and it is believed that 1923 will 
result in an unusually encouraging state- 
ment of net. 


Reynolds Spring— 
Rating “C” 


A particularly favorable record has been 
made recently by Reynolds Spring, stock- 
marketwise. This advance came after a 
sharp decline, when it was reported that 
two opposing pools were striving for con- 
trol. It is believed that earnings in the 
first quarter of this year will be at the 
rate of at least $5 a share which is suffi- 
cient to justify strength in the stock. 


U.S. Industrial Aleohol— 
Rating “C” 


A sharp up-turn in U. S. Alcohol this 
week was based on the favorable 1922 re- 
port which is to be published at an early 
date. The preliminary estimate of net 
after taxes and readjustents is around 6 
per cent for the common stock. It is be- 
lieved that the book value of the Junior 
shares will be approximately $140 a share. 
The chemical and sugar departments of 
this company are realizing very large 
profits and in trade quarters it is estimated 
that demand for commercial alcohol will 
be excessive during the current year. 


U. S. Smelting— 
Rating “C” 


Although the improvement in the metals 
industry has suggested the possibility that 


‘U. S. Smelting & Refining & Mining may 


resume dividends on its common stock, it 
is not believed that the management will 
view the proposal seriously for some time 
Last year the company showed profits 
fully 100 per cent greater than those in 
1921, and there was earned on the com- 
mon stock more than $5 a share, which 
compared with a deficit after preferred 
dividends in the previous year. As has 
been pointed out in an analysis in this 
magazine, the company, however, deducted 
an unusually large amount for reserves 
for amortization in 1922, and brought the 
final profits for the common stock down 
to a very low level. For the long pull, 
however, U. S. Smelting common can be 
held with confidence in ultimate compen- 
sation. 


Van Raalte— 
Rating “B” 


At this writing the shares of Van 
Raalte Company are more than 20 points 
below the high level reached this year. In 
our opinion this decline in the stock does 
not reflect any adverse conditions in the 
company’s trade position, but is rather a 
development occasioned by general mar- 
ket conditions. Van Raalte is a stock 
which can be expected to fiuctuate widely 
from time to time and any important and 
wide recessions afford an opportunity for 
profitable purchases, provided the market 
is carefully watched, and forward move- 
ments taken advantage of. 





Oils 





Marland Oil— 


Rating “B” 


A new high record price was attained 
by Marland this week in response to fa- 
vorable earnings reports, and the possi- 
bility that another contract will be signed 
with Standard Oil for the purchase of 
some of its products. Marland was one 
of the leaders of the Mid-Continent group 
during the week. 


Pacific Oil— 
Rating “B” 


The persistence of rumors to the effect 
that the current dividend rate on Pacific 
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Qi] common is doomed to be either passed 
r reduced, has served to facilitate selling 
pressure on the stock. The oil situation in 
C.ifornia also serves to provide ammuni- 
for the bears. It is stated that there 
large over-production in the golden 
and the market for surplus stocks 
irrow. 


Pan-American— 
Rating “A” 


he stocks of Pan-Aerican have been 
olaying weakness of late, and there have 
n heavy offerings of the shares on the 
line. The Mexican oil situation is not 
rded favorably by close observers. In 
vy of the continuance of bearish reports 
irding the situation as it affects Pan- 

rican, the stocks are not attractive at 
s time. 


Sinclair Oil— 
Rating “B” 


One of the stocks which was rather out- 
tanding this week during general market 

ikness was Sinclair Oil, which-was de- 

ledly active, and prices ranged around 
e year’s best levels. The company’s re- 
neries are operating at high capacity and 
business. of various subsidiaries is said to 
be satisfactory. The news affecting the 
marketing agencies of the company and its 

iban plants was largely responsible for 
the strength of the stock. 


Skelly Oil— 
Rating “C” 


Strength of Skelly Oil this week was 
rgely influenced by the outlook in the 
\lid-Continent field. This company has a 
ry profitable contract for the delivery 
f crude to Cosden. It is well, however, 

be prepared for the possibility that the 
nnual report for last year will not make 
i very encouraging showing on the sur- 
face. Its appearance might serve to de- 
press the stock so that traders cannot ex- 
ct the current strength to continue with- 
ut possible serious interruption. 





Railroads 





Baltimore & Ohio— 
Rating “C” 


The most favorable showing among the 
trunk line railroads during February of 
his year was made by Baltimore & Ohio, 

hose recovery has been one of the most 
remarkable among the carriers. The com- 

iny was able to reduce its costs of op- 
eration substantially, and the ratio of 
quipment maintenance to cars was smaller 
than that for the other trunk line sys- 
tems. The explanation of the company’s 
utstanding showing for the second month 

f this year lies in the fact that consid- 
erable portion of its lines are in territory 
vhere difficulties tending upon weather 
onditions are not as severe as in the more 
Northern districts. 
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New York Central— 
Rating “A” 

The decline in the fore part of this week 
in New York Central shares was largely 
influenced by the disappointment of traders 
in the failure of directors to increase the 
dividend rate at their last meeting. When 
this stock gets down in the low 90s it 
seems to be in a favorable position fer re- 
purchase. 


Union Pacific— 
Rating “A” 

Rumors to the effect that there is a pos- 
sibility of the current dividend rate of 
Union Pacific being omitted at the next 
meeting of directors were responsible 
largely for the severe decline early this 
week. We are not inclined to view such 
rumors with any credence, and caution 
traders against accepting such apparently 
unfounded and suggestions 
with calmness. 


unjustified 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
Associated Oil, Com. ......“A” to “B” 
Bangor & Aroostook..“B” to “A” 
Vulcan Detinning, Pfd. “C’ to “B” 


























Penn. Seaboard ............ “ET to" 
Motors 
Mack Trucks— 
Rating “A” 


It is believed that the net income for 
the first six months of this year for Mack 
Truck will be in the neighborhood of $12 
a share, which if attained will bear out 
predictions made for the company toward 
the close of 1922 in THe FINANcIAL 
Wortp. There is reason for anticipating a 
dividend of better than $6 a share during 
the current year, provided something un- 
foreseen does not occur to change the 
trend of earnings. 


Maxwell Motors— 
Rating “B” 

An outstanding feature in activity this 
week was Maxwell Motors “A,” there be- 
ing very heavy transactions, the bulk of 
which was said to be in connection with 
acquisition by private interests of stock 
held by a banking syndicate at their re- 
organization of the company. 


Packard Motor— 
Rating “A” 

In the first half of its fiscal year, which 
ended with February 28, last, Packard 
Motor Car showed a net that marked a 
high record in the history of the com- 
pany. Packard has nearly $6,000,000 of 
bonds which have been called for redemp- 


tion on April 15. After making allowances 





for that demand upon the Treasury, the 
net quick assets are equal to about $28,- 
000,000, which would be in the ratio of 
ten to one for current liabilities. The 
common stock at this writing is quoted at 
around $15 which seems to be a justifiable 
level in view of the strong position of the 
company. 





Steel 





Bethlehem Steel— 
Rating “B” 

Considerable strength was displayed by 
Bethlehem Steel at times during the week, 
with the stock in good demand. It is esti- 
mated that the quarterly report of the com- 
pany will show a substantial surplus over 
charges, including dividends which would 
be a direct contrast to the reports up to 
the end of last year. 


U.S. Steel— 
Rating 


“A +” 


There was marked firmness in U. S. 
Steel when the Street began to figure out 
the possible showing of net for the first 
quarter. It is estimated that the figures 
probably will reach as high as $38,000,000, 
which will mean an increase of over $10,- 
000,000 over the final quarter of last year. 
If the corporation is able to show such a 
surplus there would remain after pre- 
ferred and common dividends, a balance 
of approximately $9,000,000. The indica- 
tions are that earnings for the second 
quarter of the year will be even larger 
than the first. The Street already is be- 
ginning to estimate what the June quar- 
ter may reveal, and all of the estimates 
are bullish. 





Public Utilities 





Interborough Rapid Transit— 
Rating “C” 


It is estimated on the basis of results in 
January of this year that the reorganized 
Rapid Transit should be 
able to show a balance for its common 
stock for 1923 of better than $10 a share 
before deductions for fund on 
bonds. Such an estimate is proof of the 
benefit which has accrued to stockholders 
as a result of the reorganization. 


Interborough 


sinking 


Philadelphia Company— 
Rating “A” 

The first quarter of 1923 was a remu- 
nerative one for the Philadelphia Com- 
pany, and, judging by the performance and 
making allowances 
the concluding 9 months, 1923 should result 


for developments in 


in a substantial gain in both gross and net. 
Earnings on the common stock of this 
company last year were 10.60 per cent, as 
compared with 4.72 per cent in the previous 
year. The common shares, selling around 
47 appear to be attractive because of spec- 
ulative possibilities. 
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By THE OBSERVER 


As a preventative of credit strains 

Our the Federal Reserve Banks so far 

Federal in every way have fulfilled their 

Reserve purpose to the general satisfaction 

of the country at large. To our 

banks they have proved a great help, especially during 

the war when their resources were subject to a con- 
siderable credit strain. 


Later on they admirably complied with their de- 
signed function by bringing to an end a dangerous 
period of inflation. Had they not acted at the time 
they did, by shutting off further extension of credits, 
the country would have been in much the same distress- 
ful financial plight in which Europe now finds herself. 
Instead, we are again on the fairway of prosperity. 

Of late, however, a feeling has cropped up that poli- 
tics is finding its way into the control and management 
of the Federal Reserve system, and that it is also drift- 
ing away from the public necessity for which it was 
created to become an aid to the banks in extending 
their opportunities for profitable loans through an ad- 
vantageous spread in the discount rate. 


So far as an unprejudiced observer can judge no 
good ground for either suspicion exists. That such 
questions lurk about probably is due to the ever-present 
danger of politics for, under our form of Government, 
there is no certainty that this evil can be avoided unless 
the law is so amended that the appointment of the 
Governors of the Federal Reserve System may be 
strictly confined to merit, and shall be for life, which 
would free the appointees from any political obliga- 
tions. 

For the public weal the central banking power pro- 
vided by our Federal Reserve System is equally as 
vital as our Supreme Court and hence should be kept 
free from selfish political and financial influences. 
Otherwise we invite the same friction which termi- 
nated the usefulness of the United States Bank, which 
was our first experiment in central banking. Presi- 
dent JACKsoN quarreled with it because of its political 
activities. 


An interesting article appeared re- 

Who Foots cently in the New York Sunday 

The Sun regarding the cost of labor 

Big Bill controversies during 1922. The 

author of this article, TALCOTT 

LEVINS, estimated the direct and indirect losses sus- 

tained by the strikes, which harried business so much 

all over the country, ran into the billions. There was 

not a single individual who did not sustain a mone- 
tary injury as their reflex. 

In Pennsylvania alone in 1922 there were 1807 

separate strikes in which more than 389,000 workers 





were involved, and more than $208,000,000 in wages 
lost. In New York State there were 100 strikes and 
lockouts in which 131,000 men became involved and 
as a result more than 4,000,000 otherwise productive 
working days were spent in complete idleness. 

Now in these differences between capital and labor 
the real sufferer is not the former but the latter, who 
can least afford it, for he can never replace time that 


is lost since in the cycle of human life hours of labor 
are limited. 


It would seem that the intelligent leaders of labor 
would more clearly see their economic relation to in- 
dustry, and would devote their energies to finding 
some amicable basis for the settlement of disputes, 
which would eliminate the loss of working hours. 
For example, a board of arbitration, under proper re- 
striction, which would keep workers at their post 
pending an investigation. 


It is labor in the last enalysis that foots the big bill 


which is involved in every strike or lockout that it 
called. 


At the international conference of 

Let the Chambers of Commerce which 

Business was recently in session at Rome the 

Arbitrate suggestion was again made that, if 

Europe would entrust the repara- 

tion problem to the foremost business men of the na- 

tions most vitally concerned with it, the question would 

be solved on a basis which would lay the foundation 
for permanent economic and financial recovery. 


Why should it not take this course since it is purely 
a question of how much the resources of Germany can 
provide to meet the war bill in which she involved the 
whole of Europe. With this subject politicians and 
statesmen are not so well qualified to deal. They are 
inclined to allow their feelings to dictate the amount 
of damages they wish to collect. 


But, between that wish and actualities, is the block 
over which they stumble. As long as they pursue this 
blind policy they are retarding the prosperity of their 
own nationalities, and, without any compensation. 
They are standing in danger that their course may so 
irritate their people that they will call for a clean 
change in policy. 

If Europe only could bring herself to the point of 
calling upon her bankers and business men to form a 
reparation commission to handle the whole matter 
with common sense she would soon relieve herself of 
one of her prime difficulties which is retarding her 
progress. 


They can be depended upon to collect as large a bill 
of damages as Germany’s credit and earning power 
can meet, which is the most that can be expected. 

















United States Government lands, 


Uncle Sam = Which at one time were regarded 
Makes as possessing little monetary value, 
Money are turning out very profitable to 


the National treasury. All this un- 

<pected wealth results from the natural resources un- 

ierlying these lands and not from what grows upon 
them. 


To what extent Uncle Sam is profiting from this 
ource of unexpected revenue is told in a special re- 
yort issued by Secretary of the Interior Work. That 
report records that the total net revenues received by 
the National Government from oil and gas leases on 
public lands amounts to $10,045,637 up to March 1. 


This sum is sufficient to meet interest on $250,- 
000,000 on Government bonds. It also means that 
this wealth provided by nature reduces correspondingly 
the taxes people must pay. 


In having private interests work the Government 
lands Uncle Sam engages in no risk but can sit back in 
his comfortable chair, like the owner of private lands 
ipon which oil and natural gas has been discovered, 
ontentedly waiting for his fat monthly royalty checks. 


In time these revenues from oil and natural gas 
leases will attain very much greater proportions for, 
on this same basis, Government lands in various sec- 
tions of the country will be developed. 


lea Pot Dome, which has been leased on this prin- 
ciple, alone is expected to bring into the national 
treasury many millions of dollars. 


The Far East also has her Russia. 
— There, it is China which is permit- 
China’s : 
Bad ting herself to drift away from the 
Plight strong bulwarks of organized civi- 
lization because of factional strug- 
gles for control of the Government. As a result of 
hese internal dissensions China has allowed herself 
‘ repudiate debts contracted with other internationals. 
here was a time, and that not so long ago, when a 
Chinaman considered that the non-payment of an ob- 
ligation was one of the greatest disgraces that could 
vertake him. 


lo America, China’s drifting into chaos is not only 
\ sad tragedy but a pathetic picture of a great power 
throughout the centuries going to pieces at a time 
when, were there a strong party in control, she would 
have opened before her a new era of prosperity, and a 
role of great influence in the Orient. 


Were it possible for the United States, in conjunc- 
tion with Japan, Great Britain and France, to inter- 
vene to save China from the fate now facing her, 
these nations would be acting as Good Samaritans. 
With her inexhaustible resources not only could she 
enrich herself, and become the wealthiest power in 
the Far East, but she would enrich the entire world. 
As it is, she is completely atrophied. 


It is surprising that, in this hour of great oppor- 
tunity, her people and their leaders can remain so 





blind. If China can be rescued from her insanity she 
is well worth saving. 


One fact is well established by the 


Business HARDING administration and that 
in the is, it pays to have a business man 
Cabinet in the Cabinet. This proof is fur- 


nished in the usefulness to the 
business interests of the country of Hoover in the 
Cabinet position he occupies. 

As the representative in the official family of Presi- 
dent Harpinc, Hoover holds the confidence of the 
business interests because he is thoroughly familiar 
with the many ramifications that spread out from his 
job like a fan. 

Himself a great organizer, and a successful business 
man, he spends little time on theoretical speculation, 
but has the facility of sensing the facts and the ability 
of presenting them to the American people in a force- 
ful style. 

His latest effort to organize American business in- 
terests into a compact body so that in the future such 
mistakes as brought on the financial stress of 1920 and 
1921 could be greatly minimized, even if they could 
not be entirely avoided, will prove one of the greatest 
achievements that the Department of Commerce can 
point to in future years. 

Whatever Hoover has to say to the American busi- 
ness man makes good newspaper copy as the press fully 
realizes an interesting audience is prepared and wait- 
ing to hear from him for he not only can talk well 
about prosperity, but can show the people how it can 
be attained and retained. 


In the course of the examination of 


Slaps the _ the affairs of the bankrupt bucket 
Little shop of E. M. Futter & Co., evi- 
Exchange dence was produced, through the 


testimony of the concern’s book- 
keeper, that in the four years it was carrying on busi- 
ness, neither the cash nor the stock account had been 
balanced. 

This admission, borne out by the reports of the cer- 
tified accountants, prompted the referee to remark 
that the auditors of the Consolidated Stock Exchange, 
of which Futter & Co., was a member could not have 
been very keen on the job. 

It must be conceded that this observation is entirely 
justified by the circumstances, for it is generally 
known that, had it not been for the tolerance shown 
by the regime in control of the Little Board, when 
the FULLER concern was enjoying all its privileges, it 
would have been impossible for the numerous bucket 
shops to flourish in New York as they did. 

In that period the Little Exchange was more con- 
cerned in increasing its membership than it was in 
maintaining a high moral standard. 

Such episodes in the history of the Street are what 
provide constant fuel to the agitation that the public 
must be protected through legislation from the outside 
since evidence continuously crops out that it cannot 
be expected from the inside. 


Studebaker’s First 


Quarter 


Unusual interest centers in the profits of the motor companies during the first 
half of 1923. A preliminary statement of Studebaker’s earnings for the first 
quarter of this year has been made public, and it shows 37,500 cars produced 
and sold at a profit of $5,000,000. This figures a net profit of about $140 per 
car compared with a net profit of $178 per car in the same quarter of 1922. 
However, the 60% increase in output more than offset the smaller margin of 


profit. 


HE net profits in the first quarter of 
: 1922 slightly exceeded $4,000,000, 
whereas the net profits in the first 
quarter of 1923 exceeded $5,000,000. The 
profits of the first quarter, however, were 
doubtless pur- 
chased before the recent sharp advance in 
prices, and earnings of the second quarter 
can be expected to more nearly reflect the 
effect of the secondary inflation on the 
profits on this manufacturing company. 


based on raw materials 


President ErsKINE is quoted as follows: 
“Advances in the price of iron, steel, tires, 
glass, leather and other materials enter- 
ing into the construction of automobiles 
have already advanced considerably the 
cost of production and caused increases in 
prices by some makers. Further increases 
in material and labor costs will lead to 
general increases which will inevitably 
check the sale of cars and react on the 
whole industry, and the employment sit- 
uation. For these reasons advancing prices 
are to be deplored.” 


This very forcibly illustrates the point 
made in THE FINANCIAL WorLpD that man- 
ufacturing companies are adversely af- 
fected by the early stages of an infla- 
tionary period. 


STUDEBAKER is ahead with a 
$5,250,000 expansion program which is to 
be financed out of surplus earnings. Earn- 


ings for the first quarter figure at better 


going 








Dominion Power & 
Transmission Co. 


Limited 


(Hamilton, Ontario) 


5% Bonds due 1932 


We have been identified 
with the bond financing 
of this Company and its 
principal predecessor for 
the past 33 years. 


Price 911/2 and interest 


Yielding about 6.25% 


A circular describing the above, 
together with a copy of our 
April Bond Circular, will be 
sent upon request for 111. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















436 





Guenther’s Appraisal rates Studebaker with a “B” rating. 


than $7 per share on the increased capi- 
talization of the company. The real test 
will come in the ensuing months when the 
public may be asked to pay more for au- 
tomobiles and if this brings on the cur- 
tailment of purchases predicted by Presi- 
dent ErskINE it will be a serious blow to 
the industry which is operating on a small 
margin of profit based on a large volume 
of business. 





Westinghouse Offering 
Rating “A,” Guenther’s Appraisal 
There was a substantial break around 


mid-week in Westinghouse Electric on 


the announcement that it was the in 
tention of the company to offer up- 
wards of $15,000,000 of additional com- - 
mon stock at 53. It was subsequently 
explained that the proceeds of the issue 
were needed to handle a _ vastly in- 
creased volume of business. The stock 
recovered. 

Net profits for the fiscal year ended 
March 31 last totaled around $12,000,00 
or double the amount necessary fo: 
dividends on the common, including 
the new issue. It has also been pointed 
out by directors that if the proceeds of 
the new stock issue are not used for 
management of plants, the company 
will be in a position to retire its 7 per 
cent bonds. 


Nor. & Western Doing Better 


There was considerable disappointment among holders of Norfolk & West- 
ern stocks at the showing made by their company in the final half of last year. 
The reason for the comparatively poor showing was the large expenditure 
made for maintenance. Excess which might have been saved probably would 


have equaled better than $2 a share for the common stock. 


The showing in 


the three months ended February 28, 1923, was a decided improvement over 
that of the six months ended January 31, last, so far as indicated annual rate 


is concerned. 


So pronounced is the improvement, and so sound is the capital 


structure and financial position of the company, stockholders would be justified 
in looking forward to an increased dividend for the common shares. 


Guenther’s Independent 
stock at “A.” 


ary 31, last, the actual income from 

operations of the NorroLK & WESTERN 
Railroad was such as to make possible 
the estimate of an indicated annual rate 
of earnings which figures out at around $7 
a share for the common. But, in the 
three months used as a base, the company 
still was spending huge sums for mainte- 
nance. 

If the three months ended February 28 
are taken as a base, and the results are 
adjusted to a normal basis for mainte- 
nance, the road is showing indicated earn- 
ing power at the annual rate of more than 
$9 a share for the common stock. 

NorFoLkK & WESTERN’S car loadings have 
been running so far this year well above 
the average weekly during the correspond- 


|: the three months ended with Janu- 


ing periods of the three preceding years. 
In the first half of last year the road 


made a splendid showing. The coal strike 


Appraisal of Listed Stocks rates the common 


produced little serious effect upon earn- 
ings. Apparently it was the strike among 
the company’s own employees which 
proved the most costly. During 1922 the 
common stock outstanding was substan- 
tially increased by the conversion of the 
company’s convertible bonds. That conver- 
sion resulted in substantial reduction in 
bonded debt, and interest charges, and 
added to the strength of the capitalization 
structure. The company now has about 
$3 of capital stock as compared with $2 of 
bonded debt. 

The past record of NorroLK & WESTERN 
is a favorable one. Earning power has 
been well sustained. The common stock 
appears to be well fortified as to its pres- 
ent dividend rate and, if the future brings 
what it seems to promise, the holders of 
the junior shares will be justified in look- 
ing for an increase in their participation 
in profits in the not distant future. 


Norfolk & Western’s 7-Year Statistical Record 


ISIG IS! 


25 
20 
iS 
10 
Ss 


NET INCOME 


DEBT 


ig - 2 
STANDING STOC 


S INCOME 





The Financial World 














What Was Dery’s Trouble? 


Big Silk Concern Collapses Within Six Months 
of Sale of $4,000,000 Bonds to Investors 


Mortgage 20-year 7% sinking fund 
Gold Bonds of the D. G. Dery Cor- 
RATION last September must be puzzled 
ver what has hit their security, in view 
f what was said about the soundness of 
these bonds when offered. 


[ vieresee 2 who bought the First 


Even before they had an opportunity to 

ish their first coupon, which became pay- 

ile on April 2, they have learned that the 
Dery CoRPORATION has been declared a 

inkrupt. To them it all must seem 
strange, for they had been informed in 
the announcement offering the bonds that 
the business was very successful. 


Financial Muddle 


This being the case, they had reason to 
issume that, with the $4,000,000 which was 
to be realized from the sale of the bonds, 
less, Of course, the expense of handling 
the issue, which cost is estimated around 
$560,000, that earnings would increase ma- 
terially, especially in view of the business 
revival that had been reported in the silk 
trade. 


But, instead of this being the situation, 
they awake to discover a most serious 
financial muddle besetting their corpora- 
tion. In conjunction with the appointment 
of a receiver it was announced that the 
liabilities amounted to $9,000,000 and the 
assets $15,000,000. Of these assets $8,336,- 
676 are fixed and are represented by plants. 


After deducting this fixed investment 
the current liabilities of $9,000,000 are 
ibout $2,000,000 in excess of the current 
assets. 


However, this is not surprising, for an 
analysis of the consolidated balance sheet 
furnished to the New York Stock Ex- 
change covering the period terminating 
with June 30, 1922, indicated that the 
current liabilities then were $1,732,000 in 
excess of current liabilities, before the sub- 
sequent financing was effected. 


Troubled Waters 


From the statements issued by the at- 
torneys for the creditors they are very 
much themselves at sea as to the future, 
for they frankly admit, in a recent state- 
ment, that, if the plants are found obso- 
lete, an immediate re-organization could 
not be undertaken. Another significant 
admission made in connection with the 
bankruptcy proceedings is the acknowl- 
edgement that statements as to earnings 
since January 1 furnished by the man- 
agement were not identical with those 
found by independent accountants. This 
discovery ended an effort to raise further 
capital for the Dery concern through the 
sale of a preferred stock issue. 


Our analysis of the conditions of Dery 
Corp. before the sale of bonds was ef- 
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fected compels us to conclude that the 
underwriting bankers placed too much 
confidence in the representations of the 
officials of the company, who probably 
were over-optimistic in their belief that 
they could overcome the hard knock they 
received when deflation put such a big 
crimp in the silk industry. 


As this miracle failed to take place the 
bankruptcy which would have occurred 
last year if the company had not raised 
the $4,000,000 was only deferred to this 
year, but with worse result, for an addi- 
tional $4,000,000 of investors’ capital has 
now been added to the liabiliites. 


That Dery was on the brink of failure 
last summer unless fresh capital was pro- 
cured could not have escaped the notice 
of any person acquainted with a balance 
sheet, for, in 1920, the corporation had a 
deficit of $816,000, and only a net of $424,- 
000 in 1921. This fact was not generally 
known to investors, for, in the prospectus 
for the bonds, earnings were given on an 
average basis for five years. Earnings 
for the first six months of 1922 were but 
$74,000, previous to payment of taxes and 
depreciation which showing would indi- 
cate that, for the last year, interest charges 
could hardly have been covered. 


Earnings Slump 


While it was said at the time of the 
sale of the bonds that the products of the 
company were staple and sold to the larg- 
est and best-known firms in the country, 
it is mow admitted that sudden style 
changes brought about a severe slump in 
the company’s earnings. 


Apparently the explanation of Dery 
CorPORATION’S financial difficulties is to be 
found in its inability to overcome the in- 
roads made upon its condition by the sud- 
den deflation in silk prices in 1920 and 
1921. That cancer had not been cut out 
of its capital structure when the addi- 
tional financing was undertaken, and, in 
this unfortunate oversight, holders of 
Dery CorporATION bonds will find the 
most plausable explanation for the plight 
they now find themselves in. 


Penn Seaboard Steel Strong 
Rating “C,’ Guenther’s Appraisal 


The best price for the year was reached 
by Penn Seaboard Steel early in the week, 
as a reflection of improvement in January 
and February of this year, which con- 
trasted with a loss in the corresponding 
months of 1922. The company is said to 
have been operating on a much more sat- 
isfactory basis since its management was 
reorganized. An analysis of Penn Sea- 
board is to be a feature of a forthcoming 
issue of THE FINANCIAL Wor -p. 
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Reorganization 


We have prepared a 
Synopsis and Analysis 
of the proposed Plan of 
Reorganization of this 
system. 


A copy will be gladly 
furnished upon request. 


W™ Carnesie Ewen 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 
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AN INDEX TO APRIL INVESTMENT 
OPPORTUNITIES 





| Send for a copy 


It lists 75 Bonds, yielding 3.35% to 7% or over, 
recommended by 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 











lf growing weather shows actual damage 
to the winter wheat, or if the spring wheat 
season is delayed dangerously the new 
crop months might easily sell at a parity 
with the May or even at a premium. 

The reactionary developments in stocks 
and cotton have militated somewhat against 
the aggressiveness of the bulls in grains. 
In connection with frequent statements in 
regard to the lack of export demand it is 
significant that clearances of domestic 
wheat and flour for the week ended March 
31 were 3,316,000 bu, which is quite an 
export movement, when it is considered 
there has been not any business reported 
at all to speak of. 

The prospects for any big movement of 
corn or any other grain from the farms 
for the next six weeks are slight. On the 
other hand the export inquiry for corn jis 
fair, and the oats disapparance continues 
large enough to be a puzzle to the trade. 

Trade volume is of moderate propor- 
tions in the grain pits, but bullish crop 
news would easily swell the operations to 
large proportions. 
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Investment Bankers 


are offered 


Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the © 
companies with which we are identified. 
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Chicago Grain Letter 
By F. A. Record 
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termine the course of wheat prices 

the next few weeks, and it is pretty 
safe to say that the basis for a moderate 
upturn at least will be provided. Those 
who are basing their bullish views on the 
crop situation have two main influences in 
their favor. 

First there is the well defined drought 
area in western Nebraska, extending down 
through the west third of Kansas and tak- 
ing in northwestern Oklahoma and the 
Texas panhandle. In this area wheat pro- 
duction is no surety one year with an- 
other, but this year the odds seem to be 
more against a crop than usual. Some 
parts of the area described have had but 
little moisture since last summer. 

On top of the conditions in the south- 
west there is a well defined movement in 
the spring wheat country to discourage 
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(en developments will largely de- 





wheat production on a large scale. This 
propaganda is being fathered and fostered 
by financial interests of the highest stand- 
ing, who feel that the northwest farmer 
will do better if he diversifies his oper- 
ations, and places less dependence on the 
wheat crop. The late season may do more 
than the propaganda in limiting the spring 
wheat area. 

With these conditions affecting the 1923 
wheat crop, the cash situation, with the 
slow export call, and the moderate do- 
mestic trade, are temporarily oversha- 
dowed. New buying is going into the 
new crop months, which emphasizes the 
trend to a carrying charge basis, to which 
attention was called last week. Liquida- 
tion in long May wheat is still ahead, and 
it is an open question whether or not the 
shorts may not have to do a little liquidat- 


ting on their part before the longs do. 


A Suggested 
Switch 




















| Authoritative observers are suggest- 
ing the purchase of good stocks that 
afford a fairly substantial yield on 
the investment. For example, they 
are suggesting that a stock which is 
yielding only a little better than six 
per cent is not as good a stock to pur- 
chase or to hold as is a stock which 
affords a yield of better than seven 
per cent. The purpose of this sketch 
is to draw attention to why Chic., St. 
Paul, Minn. & Omaha 7% preferred, 
is more attractive than the seven per 


cent preferred stock of Hercules 
Powder. 
IELD of better than seven pe 


cent on an investment that is en- 
titled to an investment rating, is some- 
thing in which the average investor should 
be interested. 

HercuLes PowperR seven per cent pre- 
ferred stock is selling above par, which 
means that its yield is only a little better 
than six per cent. The stock is entitled 
to an investment rating. The dividend 
is reasonably safe, as it is well protected 


by earning power. 


On the other hand, the seven per cent 
preferred stock of the Cuicaco, St. Pau! 
Minn. & Omaua Railroad, which is al- 
most as safe an investment as the pre- 


ferred of Hercutes, is selling on a basis 


to yield better than seven per cent. 

When the factor of safety is equal, th« 
yield is the thing. Therefore, the rail- 
road preferred is a better stock to buy or 
to hold. Owners of the industrial stock 
would benefit by a switch, if for no other 
reason than the yield. 
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Some Demand for Good Issues Observed 


A Review of Municipal, Government, and Corporation Bonds 


obligations this week, but price changes generally were irregular, there being 


The was some demand for what is described as Gilt-Edged stocks and bond 


almost as many declines as advances. 


The average price of the 40 bonds showed a sharp rise to above 77, notwith- 
standing the fact that commercial paper rates for best names was quoted at 5% 


cent. The new 


ttom of the page 


issues of the week were 
gives some of the most important of the issues. 


well taken. The tabulation at the 


It was to be noted that the inquiry for high type of railroad bonds that are legal 
for investment of savings bank funds was more noticeable than for some time past. 
Among the issues favored were New York Central 3%4s, Southern Pacific Refunding 
4s, Illinois Central first 4s, and Atlantic Coast Line consolidated 4s. 


All of these bonds are selling on a basis to yield from 414% to 5%. 


market conditions do not ac- 
count for this renewal in demand for gilt- 
edged obligations. Possibly the accumu- 
lation of savings, which is resulting from 
the present period of comparative pros- 
perity may have something to do with the 
action of investment securities. A market 
that has acted as did the one of the cur- 
rent week is apt to be confusing. In view 
of the trend of money we are not in- 
clined to think that the halt in the down- 
ward reaction for prime obligations is 
anything more than a temporary condition. 

There has been little or no change re- 
cently in second grade and speculative 
rails, although such issues declined frac- 
tionally this week. The attack on railroad 
stocks which grew out of apprehension 


Money 


ments and misinterpretation of February 
earnings statements did not affect the 
bonds. Baltimore & Ohio first 4s, Kansas 
City Southern 5s, and Seaboard Air Line 
6s are among the second grade issues 
which are to be regarded as attractive 
purchases on any recession. 


Declines in convertible copper bonds 
this week should provide opportunity for 
purchase for later advance. 

As the 
bond trading became more pronounced 
under the influence of easement of 
money rates, and the demonstration of 
higher prices for investment 
Public utilities were in specially good 
demand as were sugar bonds and some 


week advanced activity in 


issues. 








regarding prospective political develop- miscellaneous industrials. 
The Week’s Offerings 
Times 
Security Call- fixed 
and Rate Price Yield able charges 
Amount Company Maturity Jo $ % at$ earned 
$1,500,000 Nevada-California 
: Gold Bonds “B” Electric Corp. 1950 6 96 630 103 2 
= $30,000,000 Illinois Power & 
: Gold Bonds “A” Light Corp. 1953 6 98% 610 105 2 
= $10,000,000 
: Cum. Pfd. Stock InlandSteelCo. __.......... 7 104% 670 115 7 
: ' 
: $7,875,000 Chesapeake & Ohio 
=: Eq. Tr. Cert. Equipment Trust 1924-1938 5 5.30 
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Investment 
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Yield 4.05% to 5.55% 
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Yield 4.80% to 6.60% 
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Yield 6.10% to 7.55% 
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Yield 5.15% to 6.60% 
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Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
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Our information department will 
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& We execute Odd Lot orders for 
any listed securities with the same 
careful attention as large orders. 
$ Ask us freely about your present 
or prospective holdings—helpful 
booklet on Odd Lot investments 
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iS ANSWERED 





QUESTION 
TERMS DEFINED 





Library 


of Investment 


Information 


AFFORD investors a 
simple explanation of the 
elements of safety to be looked 
for in the selection of securities, 
the technical terms used in 
bond descriptions, the various 
types of bonds, etc., we publish 
a list of booklets and circulars 
which comprise a rather com- 
plete library of investment in- 


formation, presented in non- 
technical form. 


Some of these publications are 
listed below. We shall be glad 


to send copies upon request. 


{1} Choosing Your Investment House. 

{2} A Sure Road to Financial 
Independence. 

{3} Bonds—Questions Answered— 
Terms Defined. 

{4} Ten Tests of aSound Public Utility. 

{5} How to Judge Municipal Bonds. 

{6} Loose Leaf Security Record. 

{7} Current Bond Offerings. 


MAIL and indicate booklets desired. 
COUPON They will be sent promptly 
BELOW without obligation. 









HALSEY, 


STUART & CO. 


INCORPORATED 








CHICAGO NEW YORK 
209 S. LaSalle St. 


Ford Bldg. 
MILWAUKEE 


Mail this Coupon to our nearest office 


= HALSEY, STUART & Co. 
: Pleasesend the following booklets{ designate 
: booklets wanted according to numbers}: 


Name..... Sehhusesbenes ienine eae 
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BOSTON 
14 Wall Sueet 82 Devonshire St. 
PHILADELPHIA DETROIT ST.LOUIS 


Land Title Building Security Bldg. 


MINNEAPOLIS 
First Wis, Nat'l Bank Bldg. Metropolitan Bank Bldg. 
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cash and other assets, etc., and finally, 
with the price level. This is an unsatis- 
factory and incomplete method from every 
point of view and in the fulness of time 
the large corporations will realize that 
they cannot sell their stocks to permanent 
investors unless they adopt a more liberal 
policy in the matter of statistical informa- 
tion. Some of the larger corporations are 
already beginning to realize this and are 
issuing quarterly reports, which is a step 
in the right direction. Even the annual 
reports could be made vastly more in- 
formative and valuable by giving the fig- 
ures in greater detail. For example, the 
earnings should be set forth by months. 
The total for the year is likely to be very 
Suppose, for example, that a 
certain corporation makes an abnormally 
large profit in the first half of the year 
and loses progressively in each month of 
the last half. Here we have a satisfactory 
result for the entire period, but the lack 
of details may induce people to buy or 
hold securities which they should be sell- 
ing. The most disagreeable feature of the 
proposition is that a small number of 
people who are employed by the stock- 
holders to manage their affairs are in full 
possession of the facts. 


misleading. 


Taking Opportunities 


At certain times we are warranted in 
making purchases of all classes of indus- 
trial on broad general prin- 
ciples. After a period of severe depres- 
sion and when security prices are at a low 
level we may count with a_ confidence 
that amounts almost to certainty on a re- 
covery in both profits and security prices. 
But, sad to relate, the public never buys 
freely at such times: They are too much 
impressed by the gloom and pessimism 
which is bound to assume its most acute 
form prior to a recovery. The specula- 
tive public follows the market up and al- 
ways has its greatest load at the approxi- 
mate top. The result of such a curious 
perversion of ordinary logic and common 
sense is as certain as it is obvious. 

In the railroad and public utility fields 
we have a much more adequate supply of 
statistical material to work with and a 
reasonable concept of values and progress 
can be secured at all times through the 
monthly reports of earnings, the fully de- 
tailed annual reports, the freight car load- 
ings and other routine sources of informa- 
tion. The highly speculative public is, 
however, loath to patronize railroad and 
utility securities except in periods of 
activity and high prices. They assume 
that profits in these lines are limited while 
profits in industrial lines are unlimited. 
No greater delusion ever existed. Prof- 
its in all lines are rigorously limited ex- 
cept in rare and abnormal periods. 
petition takes care of that. 


securities 


Com- 
The economic 
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that whenever profits become large 
a certain line of business capital will 
to that line until the margin is ad- 
sted to the general level is inexorable. 
have had a recent illustration of this 
the automobile field. Some industrial 
porations will, it is true, make larger 
fits than others in the same line. So will 
ie railroad or utility corporations. The 
1rmal profits of industrial companies 
ring the period of war and inflation have 
ntorted the vision and influenced the im- 
nation of the speculatively inclined and 
; will finally result in their undoing. Put 
lown as a certainty that sustained ab- 
rmal profits in any leading line of en- 
prise in normal times are an anomaly. 
the greatest and best managed of our 
ve corporations, engaged in the prin- 
al basic industry—the United States 
Steel Corporation—was to earn even 6 per 
ent on its present investment it would 
ow over 16 per cent for the common 
stock year in and year out. Public utility 
rporations, including the railroads, are 
lowed to earn 6 per cent on their in- 
stment. I am inclined to emphasize the 
portance of disabusing the mind of 
theory of abnormal profits in some 
nes—in any line—except under highly 
mormal circumstances. The basic prin- 
ples of successful speculation have 
nothing to do with abnormal conditions. 
speculation is based primarily on the fact 
that security prices frequently get badly 
it of line—above or below—indicated 
future values. If this was not the case 
ere would be no speculation, as prices 
nd values would always be aligned. 





The reader will, I trust, pardon these 
ccasional interpolations which appear to 
carry me away from the main topic. They 
ire all vital and are set down as being 

sential qualifications or warnings. 


Making Decisions 


Efforts to decide which particular lines 

enterprise are in the most favorable 
position will be facilitated by many forms 
Territo- 
ial conditions and prospects are reflected 
in detail in the crop prospects, the freight 
The 
‘cords of building contracts, considered 


easily obtainable statistics. 


car loadings and the bank clearings. 


connection with prices of lumber, ce- 
nent, iron and steel, wages, etc., will in- 
icate the probable tenure of activity in 
hese lines, as well as the probable mar- 
vin of profit. Prosperity or lack of pros- 
erity in agricultural districts has a de- 
ided bearing on demand as well as on 
rofits. The power of the 
grarian population is reflected in every 


purchasing 


ne of enterprise in one degree or an- 
ther. When prosperous 

will buy clothing, automobiles—every- 
thing—in large quantities. When he is not 
prosperous he will curtail his buying. 
\t this writing purchasing power is badly 
lislocated. The wage earners can and 
io buy very freely, but the relatively low 
prices of farm products have reduced the 
buying by an important element. This 
is not a satisfactory state of affairs, for 
although the large purchasing power of 
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Condensed Statement, March 27, 1923 


RESOURCES 
Cash on Hand, in Federal Reserve Bank and Due from 


Banks and Bankers 


Public Securities 
Other Securities 
Loans and Bills Purchased 


Real Estate Bonds and Mortgages .. 


Foreign Exchange 
Credits Granted on Acceptances 
Real Estate 


Capital 
Surplus Fund 
Undivided Profits 


Accrued Dividend 
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$ 91,696,914.62 
42,000,998.76 
33,612,080.60 
17,131,420.55 
338,862,171.63 
2,546,265.00 
2,173,445.73 
34,075,322.84 
8,452,419.41 
13,087,754.48 





$583,638,793.62 








$ 25,000,000.00 
15,000,000.00 
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$ 43,289,429.25 
725,000.00 


Accrued Interest Payable and Reserve for Taxes and 


Expenses 

Due for Exchange Bought 
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Acceptances: 

New York Offices 

Foreign Offices 

Outstanding Treasurer’s Checks 

Deposits 
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6,019,445.05 
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8,988,258.50 
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34,075,322.84 
22,299,542.34 
471,370,168.10 
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the wage earner may for a time conceal 
the reduced purchasing power of the far- 
mers, an adjustment is inevitable. The 
manufacturing and building lines cannot 
continue prosperous for long unless the 
farmer is also prosperous. 

The statistics which are employed in 
determining the broad general situation 
are almost all published in detailed form 
and will afford the principal basis of a 
decision in regard to specific lines of en- 
terprise. It is well to keep the fact 
steadily in mind that construction is the 
foundation of all “booms.” Construction 
does not move along in an orderly manner 
from year to year like crop production or 
like the production and consumption of 
other essentials.. It moves in waves, and 
is always stimulated by falling prices of 
labor and materials and retarded by ris- 
ing prices. This sometimes applies to dis- 
tricts, as well as to the country as a 
whole, and whenever we find construction 
heavy in any district we may be sure that 


district is prosperous. 

The student may go as far as he likes 
with his investigations of conditions in va- 
enterprise, 
but his main decisions will rest upon sur- 


rious districts and lines of 
prisingly few and easily secured statis- 
tical The Standard Statistics 
Company of New York issues quarterly a 
book of 
by monthly appendices, which cover every 


records. 


general statistics, supplemented 


routine data and comparisons 


the 


form of 
that 
likely to require. 


even advanced investigator is 
A day spent in looking 
over these compilations will enlighten the 
reader more on the subject of detailed 
statistical data than I could 


hope to set down in these brief articles. 


anything 


The Final Step 


The selection of particular securities is 
first a matter of the intentions, desires 
and financial ability of the individual. 
These range all the way from safe in- 
vestment for income to the most highly 


441 














Kiooer, Peapooy & Co. 


Established’ 1865 
NEW YORK BOSTON 


17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


GOVERNMENT BONDS 
INVESTMENT SECURITIES 
FOREIGN EXCHANGE 
LETTERS OF CREDIT 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 














Guaranteed 
Railroad 


Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9”’ and 
Graphic Colored Maps. 


Joseph Walker § Son 


Founded 1856 J 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7040 


yb ANTEED STOCKS 
TMENT BONDS 





—- 





r ——— 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


























Lawrence Chamberlain Co. 
Incorporated 
115 Broadway New York 














442 


speculative risks, with all the gradations 
and combinations that lie between the two 
extremes. Assuming that general condi- 
tions have been found satisfactory, that 
a certain division of the security market 
has been found more attractive than oth- 
ers, and that the individual has decided 
what degree of risk he is willing to ac- 
cept in order to increase the possibilities 
of speculative profit, the rest is largely a 
matter of satistical comparison of the 
leading securities in the group selected. 
The progress of earnings should first be 
examined over a period of years, care be- 
ing taken to iron out and disregard ab- 
normalities except in so far as they may 
favorably or unfayo-ably affect the cash 
or asset position of the corporation un 
der review. Asset value per share of 
stock may be arrived at by subtracting 
all liabilities and priorities, including debts, 
bonds, preferred stock, etc., from the to- 
tal assets. In carrying out this part of 
the investigation it is my own practice to 
disregard good will, trade marks and all 
other intangible assets. Inventories should 
be closely examined. Large inventories 
are favorable in a period of advancing 
commodity prices and decidedly unfavor- 
able in a period of falling commodity 
prices. Orders on hand should be taken 
with reservations. Most of them are sub- 
ject to cancellation and, in many cases, these 
orders have been accepted at higher or 
lower prices than those which obtain at the 
date of the report. Bills and accounts re- 
ceivable and payable should be closely 
scanned. If the bills and accounts receiv- 
able are very large a goodly portion of 
them may never be paid. The character of 
the business itself will usually permit of an 
intelligent estimate of this factor. For ex- 
ample, the large copper producers, selling 
to big corporations, will seldom have to 
write off bad debts. The textile manufac- 
turer having a widely scattered clientele 
may be in a less favorable position. The 
manufacturers of fertilizers and farm ma- 
chinery must always extend an unusual 
amount of credit, but the farmers are, 
generally speaking, good for their ‘obli- 
gations in time. 


Physical Condition 
Physical condition arrived at 


by examining the amounts expended or 


may be 
reserved for depreciation or maintenance. 
This is an important point, as a corpora- 
tion may continue to show large profits 
and pay large dividends at the expense of 
physical condition. Or, per contra, it may 
conceal earnings and keep disbursements 
down by creating unduly large reserves. 


The annual, quarterly or monthly re- 
ports of the leading corporations can, in 
almost all cases, be secured by writing 
to the secretary of the company and en- 
closing a postage stamp. With these at 
hand, one may erect a set of comparative 
statistics which will give him a rudi- 
The re- 
will, of course, be con- 
sidered always in connection with the 


mentary base for his selections. 
sults obtained 
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current prices of the various securities 
the group. 
n examining annual reports I suggest 
the novice should not attempt too 
nuch at first. Get at the main factors 
st and look at the details later on. The 
man who picks up the annual report 
of a railroad and tries to understand it 
fully is likely to be more bewildered than 
enlightened. Let him consider it primarily 
mm the same point of view as he does 
his own business. First—how much busi- 
ss did the company do (gross earn- 
nes); second, what did it cost them to 
handle the business (operating expenses) ; 
hird, was the physical cqndition properly 
(maintenance of way and 
equipment); fourth, what did their cap- 
ital stock cost them (fixed charges) ; fifth, 
nd finally—what was the profit (net in- 
come). These primary investigations 
vill automatically lead to others and the 
inual report will soon cease to assume 
the aspect of a Chinese puzzle. 


conserved 


An Essential Basis 


In offering these brief suggestions as 
to intelligent procedure I do not wish to 
the impression that speculation 
can be successfully conducted on mere 
statistical analyses, no matter how thor- 
the investigations may be. The 
analytical examination gives us an es- 
sential basis which is of great impor- 
tance, as it will prevent the purchasing 
questionable or worthless se- 
But this is only the base—the 
starting point. Synthetic reasoning plays 
the most important part of all. Statis- 
research, properly conducted, will 
assist materially in arriving at reason- 
able conclusions as to future expectations, 
hut the ability of the individual to reason 
clearly from his premises is more impor- 
tant. If cold statistics alone would solve 
the speculative problems, all we would 
need to do in order to get rich would be 
to hire a staff of competent statisticians 
and accountants. The man without vi- 
sion will never make much of a success in 
the speculative field, no matter how hard 


convey 


ough 


of highly 
curities. 


tical 


he works. When James J. Hill built the 
Great Northern Railroad through a 
sparsely populated country people said 


he was visionary. But Mr. Hill was vi- 
sionary only in the sense that he had vi- 
sion. Thirty years ago a prominent bear 
sold Atchison stock freely at a few dol- 
lars a share, characterizing the railroad 
as “a streak of rust crossing a desert.” 
He was without vision, and he paid the 
penalty. History is replete with records 
of the rewards which came to those with 
vision and the downfall of those who 
lacked it. 

Note.—In the next article of 


series Mr. Gibson will discuss “The 
Choice of Securities.” 


EpITor’s 
this 
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Dawson’s Irrepressible Energy 


S long as the mails are not closed 
to him, B. X. Dawson can be de- 
pended upon to bob up like a bad penny. 
We again hear of his activities in his par- 
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Due from Foreign Banks ..... 
Bonds and Mortgages 
Public Securities 
Short Term Investments 
Other Stocks and Bonds 
Demand Loans ........... 
| Time Loans ........... : 
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Capital 


Notes Payable and Rediscounts 
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UPTOWN OFFICE: 
Madison Avenue at 45th Street 


Foreign Offices 


LONDON: 3 King William S8t., E.C.4 - 
PARIS: 23 Rue de la Paix 


| MEXICO CITY: 48 Calle de Capuchinas 





THE EQUITABLE 
TRUST COMPANY 


OF NEW. YORK 
Alvin W. Krech, President 


Condition at the Close of Business, March 27, 1923 


ASSETS 
ti Ne I ii i scccicecieasetrenes 
Exchanges for Clearing House ............_. 


Customers’ Liability on Acceptances (Less Anticipations) 


NINN 5 dacskicdacncttscanescatsiamiemsencont 
Accrued Interest Receivable and Other Aneste ee 


LIABILITIES 


Suroius and Undivided Proitts —........................................ 
Deposits (Including Foreign Offices) -.........0022020.002002..0... 
Acceptances (Less in Portfolio) —...........----..-----2..2--0--0-0--------- 


Accrued Interest Payable, Reserve for Taxes, and Other 





| 37 WALL STREET 


$ 29,911,249.31 
16,389,493.12 
6,842,522.93 
5,333,590.00 
18,039,690.70 
8,528,181.34 
14,107,041.27 
58,751,541.45 
36,289,990.80 
57,179,044.32 
20,712,014.01 
3,377,547.75 
35,990,036.41 
2,557,155.49 








$314,009,098.90 


$ 20,000,000.00 
9,190,936.69 
250,676,502.16 
24,917,573.04 
5,000,000.00 


4,224,087.01 





$314,009,098.90 


COLONIAL OFFICE: 
222 Broadway 


District Representatives 


PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CLEVELAND: 629 Euclid Avenue 
CHICAGO: 29 South La Salle St. 
SAN FRANCISCO: 485 California Street 














ticular hybrid stock selling through a spe- 
cial bulletin issued by the Better Business 
3ureau New York City, which de- 
scribes in detail some of the untruthful 
statements he has made in connection with 
the AMERICAN GAS IMPROVEMENT Co.,, 
whose stock he is offering to small in- 
vestors. Except for the more elaborate 
exposure the Bulletin does not throw any 
more light on DAwson’s questionable finan- 
cing than what THE FINANCIAL Wor Lp has 
published from the time when he came to 
its attention as one of the promoters of 
the notorious Crown O1t Co., with which 


1. 
O1 


Eppie Futter, head of the defunct bucket 
M. Futter & Co. aiso was 
30th of these get-rich-quick 
indictment be- 
There is but one 


shop of E. 
identified. 
schemers are now under 
cause of this oil swindle. 

successful way to choke off the irrepress- 
sible Dawson and that is for the law to 
place him in a position where he would be 
unable to approach small investors with 
his get-rich-quick propositions. That, 
Tue FrNanciAL Wortp hopes the Better 
Business Bureau with its large financial 
resources will succeed in doing before very 


long. 
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HE research establishment of the 
American Telephone and Telegraph 
Company is one of the most exten- 
sive in the world. Its work results 
in economies, increased efficiency 
and new developments. 


The stock of the company is that of a 


nation-wide system, highly diversi- 
fied, dependent on no one company 


dispensable, and for which there is 
no substitute, and of a_ business 
which is relatively independent of 
prosperity or depression. 


A.T. & T. pays 9% dividends on over $700,- 
000,000 of stock outstanding. Today the stock 
can be bought in the open market to yield 


-BELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 


of the nation. It is the 
of a service which is in- 


are guaranties of security 


~ a 
7A. 


Full information sent 


NEW YORK 


























A Texas Round-Up Under Way 


OR several months the Department of 

Justice has been quietly investigating 
the business methods and antecedents of 
a considerable band of promoters which 
has flocked to Texas since the oil develop- 
ment in that State provided a prolific op- 
portunity to trap small investors. These 
agents of the Department of Justice have 
collected sufficient evidence now to round 
up between 100 and 150 such swindlers. 


During the next few weeks the Federal 
grand juries that have been called into 
session to hear this evidence will return 
numerous indictments charging misuse of 


the mails and it would not surprise THE 
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FINANCIAL Wortp to find among them 
most of the swindling oil concerns which 
have been the subject of its adverse com- 
ments for the past two years. 

According to dispatches from 
Washington the United States Government 
is very much aroused over the extent of 
the public’s loss, which is placed at over 
$100,000 daily, and is now intent on put- 
ting an effective quietus upon these frauds. 
Texas seems unwilling to check these 
swindles, so it falls upon the Federal gov- 
ernment to swing its club upon them. 

That the prosecutions are to be relentless 
is indicated by the number of special dis- 
trict attorneys that the department has 
assigned for the clean-up. 


press 





When this much needed job is finishe, 
there will disappear from the field of fina; 
cial activity a swarm of get-rich-quic! 
artists, who, for the last few months, hay 
been outrivaling one another in th: 
promises of a thousand per cent profit 
they are willing to make for investors ou 
of their wonderful oil discoveries. 

Such claims had stamped on their fa: 
“Fraud” in inextinguishable letters. Yet 
seemingly, the public could not read th 
sign, judging from the large business that 
has been done. The success of these finan- 
cial fakes indicates how sadly the peop! 
in this country are in need of sound finan- 
cial education. 

Among the swindlers upon whom war- 
rants for using the mails to defraud in- 
vestors already have been served, are S. E 
J. Cox, who was the shadow behind t! 
notorious Dr. Cook, and who prepared al! 
the “come-on” literature to induce pu: 
chase of stock in the Doc’s oil company, 
the PETROLEUM Propucers’ ASSOCIATION ; 
B. S. HENNINGER, another official of the 
company; JoHN C. Verser, ALBERT H 
SHEPPARD, WILLIAM C. MEISSNER, and 
Joun G. Guern, all of the RevERE On 
Co.; CHartes D. SPANN, of the Texas 
Mex!IA DriLtiInGc SYNDICATE; J. FRANK 
Hearp, of the Dorapo Ort SynpicatTe; 
J. W. Carrutu, of the Hoc Creek Carruti 
Co.; W. P. Wetty, of the PETROLEUM 
Propucers’ Company; B. M. HATFIELD, of 
the Texas Mexia Drittinc SYNDICATE; 
CHARLES SCHERWIN, and H. H. ScHwartz, 
of the GENERAL LEE Ort Co. These war- 
rants were all sworn out before the Fed- 
eral Grand Jury found indictments, as the 
Government did not want these swindlers 
to get out of their net. 

If our subscribers will check over their 
old copies of THE FINANCAL Wok p they 
will discover that we long ago exposed 
these swindlers, and have been warning 
against them for several years back. 

Seymour E. J. Cox was one of the 
shining, characters whose methods were 
described as one of the models popular 
among get-rich-quick promoters in Mr. 
GUENTHER’S articles in 1919 in World's 
Work Magazine on the Pirates of Pro- 
motion. 
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Fisk Showing Satisfactory 
Rating “C,” Guenther’s Appraisal 

Within the next few weeks there will 
be published in these columns a compre- 
hensive analysis of Fisk Tire & Rubber. 
In advance mention may be made of 
the fact that the net so far this year has 
been quite satisfactory and all that offi- 
cials have expected. The figure is 
placed at around $5 a share on the com- 
mon after allowing for first and second 
preferred dividends, and sinking fund re- 
quirements. There is considerable inter- 
est as to the outlook for resumption of 
preferred dividends. These are likely to 
be deferred until such time as the float- 
ing debt is materially reduced from its 
level at the close of 1922. Recent ad- 
vances in tire prices are beneficial to 
Fisk, as they offset the advances in rub- 
ber prices. 
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Utilities 
Continue 
_to Record Gains 

















“4lthough advances in the costs of 
perations, occasioned by rising prices 
for materials, might be expected to cut 
if0 gross operating revenues of pub- 
‘c utilities so as to bring about reduc- 
tions in net, the majority of earnings 
reports now being published are show- 
ing fairly substantial gains over cor- 
responding periods last year. As earn- 
ings are determining factors in ap- 
praising securities, such a fact is tm- 
portant to the investor and holder of 
utilities. 


UBLIC utility companies have made 

such substantial progress during the 
past year or two that their securities have 
regained their old rating in the opinion of 
liscriminating investors. 


Reference to a selected few of the earn- 
ings reports published this week will serve 
to evidence the strong position of the util- 

y enterprises. 


COMMONWEALTH Power in February re- 
ported a gross that was a substantial in- 
rease over the same month a year ago. 
Net and balance after charges also was 

The two months ended February 
28, showed gross an increase of $627,587 
ver the same period of last year, and the 
balance available for depreciation, replace- 
ments and common dividends was an in- 
crease of $146,122 over the same period a 
vear ago. 


larger. 


CoNSUMERS Power also reported in- 
creases in gross and net for February, and 
i gain of $235,887 in balance after charges 
for the first two months of this year over 


the same period in 1921. 


SOUTHERN INDIANA Gas reported for 
last year a net for dividends and depre- 
ciation nearly double that of the previous 
vear. 


Traction, which’ is_ better 
Montreal than in New York, 
ilso reported a substantial improvement in 


BRAZILIAN 
known in 


gross and net earnings for both February 
nd the first two months of this year, over 
the corresponding months and periods of 


last year. 


NoRTHERN Ouro EL ectric, although it 
reported smaller gross and net for the first 
two months of this year as compared with 
corresponding period of last year, 
showed a substantial gain for the twelve 
months ended February 28 over the cor- 
responding period ended February 28, last 
year, 


the 


River Power, which is 
the & Webster 
group reported substantial increase in 
Gross reached 


MISSISSIPPI 


managed by Stone 
earnings for last year. 


the highest total since 1913, when the 
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Consolidated Report 


Schulte Retail —_ Corporation 


(and Subsidiaries ) 


ANNUAL REPORT 
Year Ending December 31, 1922 





CURRENT ASSETS 
Cash 
Accounts and Notes Receivable 
Inventories of 


INVESTED ASSETS 


Real Estate, Buildings, 
and Leaseholds—Less 
Depreciation Reserves 


Stock Investments 


Total Invested Assets 
DEFERRED ASSETS 


CAPITAL STOCK OUTSTANDING 
Preferred 
standing 
Common (Authorized 


CURRENT LIABILITIES 
Accounts Payable 
DEFERRED LIABILITIES 





Consolidated Surplus, Reserve and Income Account 


Surplus and Reserves December 31, 1921................ $1,260,043.76 
Net BreG@ts for the: Wear 1988. ..... oo. cccccccccccccececs 2,844,096.17 
TOTAL I ee SO ay ee ee $4,104,139.93 
DEDUCT—Four quarterly cash _  divi- 
dends of 2% each on $500,000 Pre- 
ferred Stock outstanding............ $40,000.00 
December 29, 1922—Stock Dividend of 
$5.00 per share on 300,000 shares Com- 
mon Stock outstanding paid in Pre- 
NUE CII acd 60-0 srardtere-dve ork oven aek'sa's $1,500,000.00 
ey NI no overtime cicccecccccéecizeecnc $1,540,000.00 
Surplus and Reserves Before Taxes..................... $2,564,139.93 
DEDUCT—Federal Taxes Paid During 1922........ 116,404.93 
| i el ae ar ite SOs $2,447,735.00 
Reserved for Federal Taxes, Estimated............. 280,000.00 
Surplas and Reserves December 31, 1922. i ae $2,167,735.00 


Consolidated Balance Sheet 
December 31, 1922 
ASSETS 


Merchandise—Cost' or 
Market—whichever is lower.. 


EOC ET TTT CCC CCC Tee 
Store Fixtures and Improvements...... 

Improvements 
Mortgages and 


Unexpired Insurance, Rents Paid in Advance, etc.... 
Good Will, Trade Marks, Trade Names, Brands, etc.. 


LIABILITIES 


(Authorized $5,000,000) (Out- 


300,000 Shares no 
par value) Outstanding 300,000 Shares 11,000,000.00 


Total Capital Stock Outstanding..............----+e+0+- $13,000,000.00 


Securities from Tenants, etc... 
Reserve for Federal Taxes, Estimated............... 
SURPLUS & RESERVES December 31, i 4: at asec dea aren ele 


$1,827,936.43 
546,851.05 


3,529,304.31 
$5,904 ,091.79 
$1,599,219.73 


5,012,417.76 
155,099.77 
6,766,737.26 


246,223.63 
5,000,000.00 


$17,917,052.68 


$2,000 000.00 


1,931,806.35 
537,511.33 
280,000.00 
2,167,735.00 


$17 ,917,052.68 


























company began operations and net was 
a fairly substantial increase over 1921. 
The showing of this company was re- 


markable in view of the unfavorable 
water conditions during the period. 
The company reduced its bank loans 


and cancelled some bonds and deben- 


tures through sinking fund operations. 


Gross and net earnings of Citres SErv- 
1cE for the year ended February 28 last 
the 
previous The 
monthly report for February showed a 
marked improvement. The pub- 
Cittes SERVICE 


showed a substantial increase over 


corresponding period. 
very 
lic utilities branches of 
are doing even better than was antici- 


pated, and are fulfilling predictions made 
in these columns regarding the potential 
earning power of these properties. 

CALIFORNIA Epison for the 
192? 


ak, 


SOUTHERN 
year ended December 31, reported 
a substantial gain over the previous year 
in gross earnings. Net, because of con- 
siderably decreased operating expenses 
The balance 
carried to surplus after all deductions 


showed a great increase. 
was $4,465,577 as compared with $3,- 
444,026 for the previous year. The total 
assets and liabilities of the company 
were fixed at $159,619,656. Current as- 
sets were $10,768,827 while current lia- 
bilities totaled $9,343,867. 
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loss of a dollar. 


will be sent you without cost. 





Oklahoma Collins Louisiana 
Texas Arkansas 
New Mexico F arm Mortages Colorado 


represent the safest non-fluctuating securities obtainable to-day. 
The vast agricultural resources of the Southwest stand behind 
them, coupled with an experience of 39 years without the 


The large life insurance companies give preference to 
them on account of their absolute dependability. 


Our booklet “Why Collins’ Farm Mortages Are Safe”’ 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers’ Association of America 
OKLAHOMA CITY, OKLA. 




















QUnAuL USA. 


WE RECOMMEND 


To the investor who insists upon a 
dependable income with positive safety 


our 
6% First Farm Mortgage Bonds 6% 
will appeal with special force. 


Your investment is a first lien on a 
productive farm constantly enhancing 


in value. 
Our highly developed investment 
service dates back to 1883. 
Denomination of Bonds $200, $500, 
$1000, 5 years maturities. 


Let us tell you all about them. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 


Department 


OMAHA, 





NEBRASKA 








INVESTMENT 
DEALERS 


Who desire a connection in 
the Middle West are invited 
to send for our list of offer- 
ings. We have a conservative 
and complete list of the fol- 
lowing: 


MUNICIPAL BONDS 
FIRST MORTGAGE BONDS 
INDUSTRIAL STOCKS 


L. B. PORTMAN & CO. 


420 S. ADAMS ST. 
PEORIA ILLINOIS | 




















Mex. Seaboard’s 1922 Earnings 


In the first half of 1922 Mexican Seaboard produced more than 17 million 


barrels of oil; 


and was steadily declining. 


in the last half the production was less than 5 million barrels, 
The intrusion of salt water into its phenomenal 


Toteco pool resulted in a heavy curtailment of earning power which was 
slightly offset by higher prices for crude during the latter part of 1922. There 
is a good demand for Mexican crude, as is evidenced by the fact that shipments 


are now being made from more distant California. 


Guenther’s Independent ap- 


praisal of listed stocks rates Mexican Seaboard “C.” 


OR the full year 1922 Mexican SEa- 
|2) BOARD reports net before depletion 
of $8,399,000, or more than $8 per 
While earnings for the first six 
months are not available by estimating 
June, 1922, profits and adding thereto the 
earnings reported for the first five months 
we can gain some idea as to how the de- 
cline in production affected the earning 
power Of this company and why the stock 
has shown such little recovery power after 
its spectacular decline. 

It is estimated than June profits were 
about $1,000,000, which added to $4,804,000 
reported for the first five months of 1922 
would give a total of $5,804,000 for the 
first half of the year. Deducting this 
amount from the total reported for the 
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share. 


year leaves a net of about $2,600,000 for 
the last half of the year, or about $2 per 
share after allowing for interest but with- 
out allowing for depletion. 

The company is endeavoring to open up 
rkew production on its reserve acreage in 
Mexico, and unless successful in this ven- 
ture the stock will doubtless decline fur- 
ther, as its present earning power is on 
the decline due to diminishing production 
in the Toteco pool, where salt water is 
more and more seriously affecting output. 

The present market valuation of this 
company is in excess of $20,000,000, in- 
cluding the bonds and in view of the un- 
certain outlook the stock does not appear 
attractive at this price level. 


‘citizens whose credit is so good. 
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Too Easy Farm Credit? 
By C. M. Harger 


N observing student of conditions 
A writes us: “One of the serious 

handicaps of the farmer as a class 
is that it has always been too easy for 
him to get into debt. There is no class of 
Agen- 
cies for lending money to the farmer are 
multiplying so rapidly that few of the 
tillers of the soil will probably be able to 
avoid all of them.” He was _ speaking 
especially of the new rural credit legis- 
lation, but he also included in his letter 
comment on the effort put forth by many 
agencies, including the federal land bank, 
to make realty loans. Of course, so long 
as an agent’s commissions depends on the 
amount of money loaned he will endeavor 
to place as many loans and for as large 
amounts as possible. With the recovering 
land values there is coming more activity 
in the loan field and there is always a 
temptation to exceed the conservative 
limits when too much anxiety for accom- 
modation exists. However, the experience 
of the loan field has been that precautions 
have been taken against this very tendency 
on the part of the borrower. Too many 
men needing $4,000 will make application 
for $5,000, thinking that they can thus 
care for some extra plans. The duty of 
the loan agent is to guard against this 
tendency; the standing of the loan field de- 
pends on the good judgment with which 
loans are placed, the safety element that 
enters into the handling of the business. 
Nothing could be worse for the success of 
the loan field than to have over-loaning 
and consequent difficulty in prompt pay- 
ments. It is to be remembered that the 
investors is steadily growing; 
learning to invest. Utilities, 
municipalities and even railroads are 
offering securities of undoubted standing 
to employees and customers, some of them 
on the monthly payment plan. More ad- 
vertising is being given to thrift than in 
the history of the nation and the farm 
mortgage has many strong rivals. Yet 
the farm loan has few peers as a sound 
investment—and no superiors. In rate of 
interest, security and simplicity of its 
placement it appeals to the conservative in- 
vestor and will continue so to do if its 
field continues to maintain its careful man- 
agement. 


army of 
men are 


A statement this week says that into 
one Texas city pours $100,000 a month for 
worthless oil stocks—the result of pub- 
licity which floods the country. Perhaps 
some of these seekers after sudden profits 
could not be interested in a security like 


a farm loan, but many others could. The 
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1 stock salesman has made his appeal and 
won. The farm loan salesman can gain 
by getting to the public the advantage of 
his securities. There is not much danger 
of too easy credit. The farmer must bor- 
row money to carry on his operations, 
which if he is progressive means the 
profitable use of added capital. It would 
be unfortunate if either in his current 
loans or in its farm borrowing he were to 
undertake to pay mor@ than he could 
ifely manage. The history of country 
banks in the interior has been during the 
past two years that loans made by them 
been slow; many institutions have 
failed because the bankers were too liberal 
in extending credit. The experience should 
prevent any recurrence of the happening. 
Indications are that the lesson has been 
well learned and that the farmer is not 
going to be led into heavy undertakings or 
allowed to go in that direction if the 
financiers can help it. Appraisements are 
heing made on a careful basis; cautious 
limits are being placed on the amounts that 
will be allowed on the appraisement, and 
these two things are the safety valves of 
the farm loan field. The farmer is com- 
ing back; conditions are at least thirty 
per cent better in the farm country than 
1 year ago. Industrial activity is being 
flected on the farms. Prosperous farm- 
g¢ brings demand for credit and there is 
very evidence that this is to be obtained, 
but that it is to be distributed with busi- 
ess-like sagacity. 


te 
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———— 


Steel’s Stock-Selling Orgy 


aa" of the details now appearing 
. in the newspapers explaining how 


the capital of 60,000 small investors 
was wasted by L. R. Steen and his 
circle of financial parasites, were suspect- 


‘d to exist by THe FirnancraL Wor tp, 
which took an early stand in opposition 
his chain of promotions. We had 
warned that STEEL was an unsafe man for 
nvestors to entrust their capital with 
when he first loomed up in control of the 
Metropolitan 5 and 10 cent stores. It was 
not long after that when he began to ex- 
ind his operations, 


to 


But, to the newspapers, the inside story 
if STEEL’s get-rich-quick financing as it 
unfolds itself before the investigation be- 
ng made of it by the authorities is a nine- 
day sensation. With a sympathetic atti- 
tude towards the thousands of small 
vestors, who find themselves caught in the 
web that the spider STEEL spun for them, 
the press publishes the details of how ex- 
travagant salaries were paid to men who 
could not earn $15 a week in honest em- 
ployment, and how hundreds of thousands 
tf dollars were spent upon building around 
the head of this financial pyramid a halo 
with the aid of the movies. 


In this picture STEEL was portrayed as 
the modern Lincoln of the industrial 
world, the poor boy from the farm, who, 
through sheer force of his financial genius, 
worked himself up to the pinnacle of the 
merchant prince. It was shown in many 
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cities, especially to people who were not 


familiar with the intricacies of finance, 
with unusually effective results, as are ap- 
parent from the number of them that later 
became interested as stockholders. 


In all STEEL raised $22,000,000. This is 
a conservative estimate. From ail ac- 
counts but a small part of it remains. The 
greater portion of this vast capital was 
wasted in large salaries and in movies, 
as already stated. Considerably more went 
to acquire other properties at sums large- 
ly in excess of what they were worth 
which suggests that these purchases pro- 
vided insiders with an opportunity of 
shaking down considerable graft. 


THE FINANCIAL Wort dislikes to join 
in the commentaries now filling the press 
expressing surprise that STEEL could fool 
sO many investors with his high financing 
and stock selling orgy. It long ago be- 
came satisfied that investors who persist 
in living in darkness and who will not 
investigate before they invest always will 
provide a profitable harvest for get-rich- 
quick schemers, 

In the case of STEEL the constant re- 
fusal to furnish a financial statement 
should have aroused suspicion that the 
propositions were unsound and could not 
stand investigation. 

This fact THe FINANCIAL Wortp con- 
tinuously referred to in its many refer- 
ences to STEEL and his numerous enter- 
prises. THE FINANCIAL WorLD endeavors 
to wern the public—hence its comments 
upon the post mortem that the press is 
now taking upon this corpse is more in 
the nature as accepted proof that it right- 
ly diagnosed the mortal disease with which 
it was afflicted several years ago. 
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Fertilizer Industry Unsettled 


A review of the fertilizer situation re- 
veals the fact that while there has been 
very substantial improvement in this in- 
dustry, conditions are by at 
the point where the companies operating 

can be said to be out of the woods. This 
industry has been slow in com- 
pleting its readjustment as its sufferings 


no means 


very 


as a result of deflation were even more 
drastic and painful than in many other 
lines. 


American Agricultural Chemical and 
Virginia Carolina report substantial im- 
provement in trade conditions. The 
agricultural communities should do 
well this year, and if they do the fer- 
tilizer companies will prosper, but all is 
not fair weather ahead. The question 
of frozen credits is still a problem with 
most of the companies, and this situa- 
tion may be ironed out before the very 
strong financial position can be gained. 
Resumption of dividends in the case of 
the fertilizer shares is not a develop- 
ment which can be looked for in the 
very near future. 
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Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








e\ Were right on the ground 


Y REALESTATE 
FIRST MORTGAGES 


FOR CONSERVATIVE 
INVESTORS 


Send for current list of offerings 
and copy of pamphlet “I” giving 
full information. Since the begin- 
ning of time real estate has been 
considered the safest and best 
security for money. 


Neen 


40 Years’ Experience 


—= 
E°J. LANDER & CO. 
ESTAR seep 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. * 






























Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 


We guarantee 


How to Select 
Safe Bonds” 


investment ex- 
an investor 
book—‘‘How 


long and successful 
perience—38 years without loss to 
—we have compiled this valuable 
to Select Safe Bonds.” 


From our 


Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 


everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing “and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 


be part of 


in “How to Select Safe Bonds.” 

ill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
1formation that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 





GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer’ 


George M. Forman & Company, Dept. 174-A, 


105 W. Monroe St., Chicago, Illinois, 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
IN ia ia ic a ale @ ae aw ee eae te be eae aA 
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The Recreated Gilliland Oil 


We look back upon the debut on the New York market of the shares of the 
Gilliland Oil Company with peculiar interest, as few new oil ventures staged 
so spectacular an initial history. The Street almost daily was deluged with 
official reports of the bringing in of large wells, of acres and acres being 


added to the company’s holdings, and promises of a roseate future. 


Then, 


quite suddenly, in 1921, the company was thrown into receivership. The latter 
action was precipitated by a sale consummated by certain officers of the com- 
pany, alleged to have been negotiated without knowledge of New York direc- 


tors. Reorganization followed. 


returned to its owners. 


ILLILAND OIL at the outset 
~ promised to be spectacular enough 

to satisfy the demands of the most 
enthusiastic searchers after the pot of gold. 
The production record of the early days of 
the company’s activities was an unusual 
one. New output was added in a bewild- 
ering fashion. Instead of the payment of 
large dividends, the directors reinvested 
their profits in the acquisition of new prop- 
erties and additional acreage. The com- 
pany became one of the leading producers 
of light crude oil in its territory. 
were high. 


Earnings 


The crash came as the result of too 
rapid expansion of production, although 
the sale of certain interests by Joun W. 
GILLILAND to J. H. Foster was made the 
basis for the receivership, it having been 
asserted by New York directors that the 
sale was without their knowledge 
consent. 

It is unnecessary to go further into de- 


or 


Now the company has been released and 
Guenther’s Appraisal rating “D.” 


tails as to the developments under the re- 
ceivership. The reorganization plan, which 
provides for certain concessions on the 
part of preferred stockholders, leaves a 
small equity for the common owners, who 
can regard their shares as possessing spec- 
ulative possibilities. 


Bond Issue 


Under the plan there is to be created a 
$10,000,000 10-year bond issue bearing an 
interest rate of six per cent. About one- 
half of that amount is to be issued to 
provide working capital and reduce cur- 
rent obligations. Some indebtedness, cre- 
ated during the receivership, is to be ex- 
tended. The bonds are to be retired in 
ten years, the Atlantic Refining Company 
having agreed to underwrite the issue at 
$90, and having been accorded an option 
to purchase all or any part of production 
for ten years. 


The 8 per cent preferred stock, which is 





cumulative, forfeits accumulations, and the 
new preferred is to be placed on a six per 
cent basis, the rate to be raised to seven 
per cent as soon as the bonds have been 
retired. The stock is to be retired from 
the sinking fund if possible at 110. 
Holders of the preferred are to receive 
one share of common for each share of 
preferred held, in consideration of their 
concessions. 


Appraisal Value 


During the receivership an appraisal 
placed the value of properties at $13,600,- 
000. The Paragon Refining interest owned 
by the company subsequently was sold, the 
proceeds being used for the liquidation 
of bank loans. The value of property to- 
day, as a going concern, is placed at 
$10,000,000. 

On the basis of earnings in the first two 
months of this year GILLILAND is earning 
at a rate of about $3,600,000 annually. 
After providing for interest, charges and 
preferred dividends, such an amount would 
leave about $2.40 a share for the com- 
mon stock. 

The assumption is that Atlantic Refin- 
ing’s interest in the property will assure 
good management, and profitable opera- 
tion. The junior shares cannot be re- 
garded as anything but a long-pull specu- 
lation, but, in the reorganized form, the 
company seems to be in a fairly strong 
position which time will serve to round 
out so that substantial earning power may 
be developed for the common stock. 
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established and rapidly growing company 
engaged in one of the most stable and lucrative branches of 
banking—a business which has no “off” seasons but steadily 
makes money every month of the year. 


| For Peace of Mind 


| and Liberal Income 


| Invest in a business unaffected by industrial depressions, 

labor troubles, tariff changes, plant depreciation, etc. Avoid 
| worrisome speculative stocks which so often cause distress- 
ing losses - - buy Collateral Bankers, Inc., PROFIT SHAR- 
ING 7% Debenture Bonds which are backed by ample assets 
and paid 1% PROFIT SHARING last year in addition to 


is 


Our Thirty-Year Record is Your Protection 
and our best Recommendation 


Use the coupon and find out all the facts, 
without obligation, of course. 


Clarence Hodson s fo 


ESTABLISHED 1893 == INC 
PECIALIZE INSOUND BONDS ~ 
| YIELDING ABOVE THE AVERAGE 


New York ° 
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Ready to be rs 
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Kelly-Springfield 
(Concluded from Page 426) 
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» makers, and the concentration of pro- 
‘tion largely in the low-cost Cumber- 
plant, the final net for dividends for 
should establish another high record. 
[t would be impossible to estimate the 

mand for tires this year. Some authori- 
s assert that demand will be large, at 
lvancing tire prices. If that estimate is 
rne out by the fact, then KELLY-SprRING- 
erp should be able to improve on its 
wing of $6.94 a share for the common 
ck last year. 

The junior shares are not on the divi- 

nd list at the present time, but there is 

ery reason for expecting that they will 

restored before 1923 closes. The cur- 

nt price does not represent full discount 

that possibility, although the stock is 

to be regarded as speculative to a certain 
xtent, as it is non-productive. 

The first preferred has priority over 
the 8 per cent preferred, and is callable at 
110 and dividends. But it is selling close 
to par and the yield obtainable, therefore, 

not as attractive as is that to be had 

n the 8 per cent preferred. The latter 

selling to yield considerably better than 

per cent, and last year it earned 52.85 
per cent. Its earnings power is high, and 
the stock has averaged 26.15 per cent an- 
nually for the past decade. 

In view of the status of the rubber and 
tire industry, and in view of the strong 
tatistical position of KELLY-SpRINGFIELD, 
the 8 per cent preferred seems entitled to 

nsideration as an attractive investment, 

nd the common has worth-while possibil- 
ties for the pull. 
Guenther’s Independent Appraisal of 

Listed Stocks rates the securities “B.” 
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Thrift Hauls Up Anchor 


OR some time now an organization in 
3uffalo doing business under the high 
sounding title of the TuHrirr FINANCE Cor- 
PORATION has been preaching to small in- 
vestors, through its monthly house organ, 
m the pressing need of care in the selec- 
ion of securities. 

It took the pains to dwell upon the de- 
vious and mysterious ways by which the 
get-rich-quick swindlers went about it to 
ensnare them. The whole burden of its 
message was to confine purchase of secu- 
rities to those listed on the New York 
Stock Exchange, and in order that the 
small investor would not be at a loss to 
know how to proceed in acquiring such 
investments, it took upon itself the role 
of the samaritan by offering its services 
as the broker. 

How it could render such a service at 


1 

? 

x) 
] 


a profit to itself, as it is not a member 
of the New York Stock Exchange and 
consequently could not receive the commis- 
sion allowed upon such transactions, it did 
not explain. 

Apparently there has not been sufficient 


April 7, 1923 


profit in this branch of the business to 
satisfy J. C. O’Hara, the president of Tue 
THRIFT FINANCE CorRPORATION, judging 
from a “Confidential Message” he has sent 
to all the readers of its mouthpiece, which 
clearly indicates it has hauled up its anchor 
and now has gone to sea prepared to ride 
the wild waves of tempestuous speculation. 

He has found a placer mining company 
that appeals to him as a fine chance to 
obtain $18.75 for every $4 invested in it. 
He does not mention this wonderful oppor- 
tunity by name, just hints at it. But, from 
his description, we recognize it as 
UNVERzAGT’s MINES OPERATING Company, 
which, for so many years, has been dang- 
ling the same bait before the cupidity of 
investors. 

If O’Hara thinks that UNverzAct and 
his mining venture are proper associates 
he had better change the name of his con- 
cern from the TuHrirr FINANCE CorRPoRA- 
TION to the Reckless Finance Corporation, 
which would more truly describe its real 


purpose. 
nent) 


American Metal Improves 

Rating “B,’ Guenther’s Appraisal 
Since the first of the year the American 
Metal Company has been improving its 
The rate of 
earnings in the first quarter of this year 
showed a substantial increase over the final 
quarter of 1922. The company is in a 
strong financial position, and in view of 
the great improvement in the metal indus- 
An in- 
crease in the dividend rate would not be 


position quite noticeably. 


try its outlook is encouraging. 


surprising before the end of the year if 
lead, zinc and copper operations continue 
to expand as at present indicated. 








DIVIDENDS 








DIVIDEND NOTICE 


American Light & Traction Co. 


The Board of Directors of the above Com- 
pany at a meeting held April 3rd, 1923, de- 
clared a CASH dividend of 1% per cent on 
the Preferred Stock, and CASH dividend of 
1 per cent on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable May 
1st, 1923, to stockholders of record at the 
close of business on April 13, 1923. 

The Transfer books will close at 3 o’clock 
P. M. on April 13, 1923, and will reopen at 
10 o’clock A. M. on April 27th, 1923. 

Cc. N. JELLIFFE, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
A quarterly dividend of 2 per cent ($1.00 
per share) on the PREFERRED Stock of this 
Company will be paid April 16, 1923. 
A Dividend of 2 per cent ($1.00 per share) 


OF THE 








on the COMMON Stock of this Company for 
the quarter ending March 31, 1923, will be 
paid April 39, 1923. 
Both Dividends are payable to Stockholders 
of record as of March 30, 1923. 
H. F. BAETZ, Treasurer. 
New York, March 19, 1923. 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Preferred 
Stock of this Company has been declared pay- 
able May 15, 1923, to stockholders of record 
at the close of business May 1, 1923. 

Cc. P. STEWART-SUTHERLAND, Secretary, 

New York, April 3, 1923. 





INTERNATIONAL PAPER COMPANY 


New York, March 28, 1923. 
Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (14%) on the preferred cap- 
ital stock of this Company, payable April 16th, 
1923, to preferred stockholders of record at 
the close of business April 9th, 1923. 
OWEN SHEPHERD, Treasurer. 


The 








Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s — 


53 State Street, 
Boston, Mass. 


Main 460 
Long Distance Phone 


N.Y. Canners, Inc. | 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. 


Hotchkin & Co. 
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CHATHAM 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 


w) NATIONAL BANK 
Capital 


, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
curv or wow vers, And 12 Branches 


























DIVIDENDS 








THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, April 14, 1923, to 
shareholders of record at the close of busi- 


ness on March 23, 1923. 


on 


WM. GEO. SLACK, Treasurer. 
Montreal, March 14, 1923. 





Superior Steel Corporation 


March 26, 1923. 

of the Directors 
Corporation a quar- 
declared on the 
1925, 


At the 
of the Superior 
terly dividend of 
First Preferred Stock, 
to of 

Cc. 


Superior Steel Corporation 


March 26, 1923. 

‘of the Directors 
quar- 
the 
payable May 165, 
May 1, 1923. 
Secretary. 


meeting 
Steel 


2% was 


regular 


payable May 15, 
May 1, 1923. 
CLANEY, Secretary. 


record 


D. 


stockholders 





At the 
of the 


meeting 
Superior Steel 
terly dividend of 2% was 
Second Preferred Stock, 
1923, to stockholders of record 
Cc. D. CLANEY, 


regular 
Corporation a 


declared on 





American Telephone & Telegraph Co. 
134th Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, April 16, 1923, to stockholders 
of record at the close of business on Friday, 
16, 1923 


March 4 
H. BLAIR-SMITH, Treasurer. 





MIAMI COPPER COMPANY 
61 Broadway, New York. 
DIVIDEND NO. 43. 
April 2, 1923. 

The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of 50c per share, for the quarter year ending 
March 3l1st, 1923, on the capital stock of the 
company, payable May 15th, 1923, to stock- 
holders of record at the close of business on 

May ist, 1923. Books will not close. 
SAM A. LEWISOHN, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents per share will be paid on 
Monday, April 16, 1923, to stockholders of 
record at the close of business on Saturday, 
March 31, 1923. 


T. V. HALSEY, Secretary. 
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New York Stock Exchange 
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2.50 Q 154% 125 Union Pacific ....... 139 137% 10 4% Willys Overland 7 8% 














TOLEDO SECURITIES 
Quoted by Tucker, Robinson & Co. 


Stocks 
Commonwealth Bldg. 
Libbey-Owens Com. 
Libbey-Owens Pfd. 
Fifty Associates 
Toledo Edison 8% 
Haughton Elevator Pfd. 
Toledo Edison 7% Pfd. 
National Supply Com. 
National Supply Pfd 
LaSalle & Koch 7% : 
Ohio State Telephone Pfd. 
Owens Bottle Com. 
Owens Bottle Pfd 
Paragon Refining Com. 
Paragon Refining Pfd. 


450 


Com. 


3id Asked 
40 oss American 
2+) ae 127 
Trt 107% 
rere: 100 
sae) ee 106 
‘cs Ce 90 
ee ee 94 
eee 66 67 Globe 
sisi 106% Gruen 
ivey oe one 
~-+2 102% 103% 
cose BONG 511%, Procter & 
eee 1190 Procter & 
pe i 11 
EO 80 


Laundry Machine Com. 


American Laundry Pfd. 


Watch Co. Com. 
Gruen Watch Co. Pfd. 
Procter & Gamble Com. 
6% 


Gamble 
Gamble 


Rudolph Wurlitzer 
Rudolph Wurtlizer 


American Rolling Mill Com. . 
American Seeding Machine Pfd. 
Cincinnati Union Stock Yards .. 
Fleischmann Preferred 
Globe Soap Special Pfd. 
Wernicke Com. 


($20 Par) 
Pfd. 
Pfd. 
Pfd. 
Pfd. 


INDUSTRIAL SECURITIES 
Quotations by Westheimer & Company 


Bid 
31% 
118 
33% 
89% 
130 


112 
101 


"30% 
138% 
107% 
160 


104 
103 


Asked 
31% 
140 
"92 
30% 
105 
139% 


108% 
163 


106 


PUBLIC UTILITY SECURITIES 


Quotations by H. F. McConnell & Co. 


Security Bid 
Adirondack Power & Light, com.. 23 
Adirondack Power & Light, pfd... 94 
American Light & Traction, com. .125 
American Light & Traction, pfd... 93 
American Light & Traction 6s, ’25.109 
American Power & Light, com....177 
American Power & Light, pfd..... 83 
American Public Utilities, com 29 
American Pub, Utilities, prior pfd.. 72 
American Pub. Utilities, Part pfd.. 42 
Appalachian Power, com.......... 37 
Appalachian Power, pfd........... 86 
Arkansas Light & Power, com.... 28 
Carolina Power & Light, com..... 73 
Cities Gaervicd, COM. «.<cccciccesece 179 


Asked 
25 
97ex 

130 
95 
110 
181 
R5 
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74. It is selling now below 30. Is 

there a prospect that the stock in the 
next twelve months will regain a substan- 
tial portion of the lost ground? That 
question, and other equally vital queries, 
will be answered in one of Lanpon C. 
GaTEs’ unusual analyses which will be 
presented this month. 

Mr. GATEs is going to analyze NEVADA 
CONSOLIDATED, UTAH, Ray, GREENE, Ca- 
NANEA, and other important copper pro- 
ducers in the course of the next two 
months. These articles will provide in- 
vestors with material which will prove 
invaluable in the selection of securities. 


Choice of Securities 

The stock market has reached the phase 
where choice of securities is important, 
The broad upward movement seems to be 
drawing to a close. So “choice” is a vital 
subject. Mr. Grpson’s next instalment of 
his series on The Facts About Speculation 
will treat with that interesting factor. 


[ 1916, Cuino Copper sold as high as 


The Sugar Producers 

Next week, we will publish the second 
instalment of- Mr. FrepeRICKs’ discussion 
of the sugar industry and stocks. It will 
discuss the Cuban producers, presenting 
the facts which should help readers to de- 
termine the relative merits of the various 
securities. 


Steels and Tobaccos 

Our series of studies of steel companies 
is of special interest. Next week SUPERIOR 
STEEL will be analyzed. It is generally 
conceded that the industry is forging 
ahead, but that the question of margin of 
profit is an all important factor. Some 
companies will have difficulties, others will 
not. That is why it will profit our read- 
ers to follow this series closely. 

We propose also to present a full dis- 
cussion of the tobacco stocks. We know 
what most of the companies did last year. 
What are the prospects for the current 
year? That is a question which the forth- 
coming articles will answer. The first of 
the series will be Topacco Propucts, which 
is being written after weeks of careful 
and searching examination and study. 


Lockrow on Utilities 

We have engaged QuENTIN Lockrow to 
undertake the production of our annual 
Public Utility issue, which has long been 
an institution in the Street. While en- 
gaged in gathering the material for that 
number, Mr. Lockrow will prepare spe- 
cial stories on unusual situations which he 
uncovers in the course of his work. These 
will be offered in regular issues of THE 
FINANCIAL WORLD. 





OF CONSTRUCTIVE 

















FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANcIAL Wort. 


“How to Select Safe Bonds”—This is a book of exceptional interest. 
It is worth reading by all those having money to invest. It points 
the way to safe investing and shows how to make sure of always 
getting interest and principal promptly when due. George M. 
Forman & Co. who issue the above book have a record of thirty- 
seven years of service without loss to a customer—a service not 
only to the individual investor but to the great insurance com- 
panies as well—such is the experience out of which this booklet 
is offered to you. Copy may be obtained by writing to the above 
firm at 105 West Monroe St., Chicago, Illinois. Please mention 
THE FINANCIAL Wor_Lp. 


Time Tested First Mortgage Bonds—F. J. Lisman & Co. have prepared 
a list of time tested first mortgage bonds (underlying issues) 
which yield from 5 to 8 per cent. Complete information may be 
obtained regarding these bonds by writing above firm at 61 Broad- 
way and mentioning THE FriNANCIAL Wor-p. 


Guaranteed Stocks—These stocks rank with bonds in quality although 
not so widely known and offer better yield as sound permanent 
investments. An interesting booklet just off the press may be ob- 
tained by writing to Joseph Walker & Sons, 61 Broadway, New 
York. Please mention THE FINANCIAL WorLp. 


Odd Lots—John Muir & Co. have prepared for distribution an inter- 
esting booklet which explains the many advantages of odd lot trad- 
ing. Copy may be obtained by writing to this firm at 61 Broadway, 
New York, and mentioning THe FrnancrAL Worcp. 


Municipal and Railroad Bonds—Weekly list of high-grade securities is- 
sued by P. F. Cusick & Co., 74 Broadway, New York, will be sent 
to you upon request. When writing for this list please mention 
THE FINANCIAL WorLp. 


“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather than 
which securities to buy. This booklet points out definitely the 
time when they should be bought, whether bonds, short term notes 
or common stocks. Copy may be obtained by writing to The 
Brookmire Economic Service, 25 West 45th Street, New York. 
Please mention THE FINANCIAL WorLp. 



































$10,000,000 
INLAND STEEL COMPANY 


Cumulative 7% Preferred Stock 


To be authorized $30,000,000 of which $10,000,000 is to be presently outstanding and the balance of the authorized preferred 
stock may be issued from time to time only for cash or other assets. Par value $100 per share. Dividends cumulative. 
from April 1, 1923, and payable quarterly. Redeemable as a whole or in part on any dividend date at $115 
per share and accrued dividends, on sixty days’ notice. 





Dividends exempt from normal Federal Income Tax under present laws 





For further information regarding the Company and these shares, reference is made to a letter dated March 31, 1923, 


oy oN from the Company, copies of which may be obtained from the undersigned and from which we summarize 
as follows: 


The proceeds of this issue of preferred stock and the common stock simultaneously sold, will be utilized 


(1) to provide for the redemption on July 1, 1923, of $3,831,000 Inland Steel Company .Extension and Refunding 
Mortgage 6% Bonds. The only funded debt thereafter outstanding will be $750,000. First Mortgage Serial 6% 
Bonds, maturing $150,000 on April 1, 1924, and annually thereafter, which are not subject to earlier redemption. 


(2) to provide about $13,000,000 new cash capital, of which about $7,500,000 will 


be expended for improvements and 
betterments, and the balance is for additional working capital. 


The business of the Inland Steel Company was organized in 1893, and is the result of a continuous development over a 
period of thirty years. The management will remain in the hands of the active executives and directors, who have been 
associated with the business for many years, and who have a large financial interest in the company. 


The company is the second largest producer of steel in the Chicago district, having an ingot capacity of 1,200,000 tons. 


The company has the advantage of marketing a large percentage of its products in Chicago and at points within a radius of 
one hundred miles from its manufacturing plants. 


The net earnings of the Company, after charging depreciation, depletion, amortization, interest and taxes at the annual 
rates then current, but eliminating charges for interest on bonds since retired or presently to be retired, for the last eight years, 
were as follows: 


SE Wweees sand iukaee beosbeseensncseahee $ 4,091,934 DD. scke pa eG nate ege hives sSeakabwabesse $5,400,235 
DD. Vicks akt babe) aem oon w ane ee wetenues «+. 10,856,237 Ee ree Tee Tee ee 4,917,263 
Dt  chiscrhuts0bnsecraeneseeeuesesesuws 10,792,842 ML ojos seve ks vete bese ee se0euebss.enee — 792,581 
DE: ssesseea® (enh ebedsesbebeendvashanues 5,962,701 Se ee eee ee »6eeneaee 1,269,031 
RUPGING. 6 okie esecesdsipsceeenccee .- $5,510,353 
These average earnings are equal to 7.85 times the annual dividend requirement of $700,000 on the 100,000 shares of 
Cumulative Preferred Stock presently to be issued. 


The Company has not shown a net loss for any year since its organization. During the years 1921 and 1922 the earnings 
of the Company, in common with those of the entire industry, were greatly reduced, owing to the general collapse in business 
and the consequent lack of demand for the Company’s products, and also on account of the coal and railroad strikes. 


Earnings for the first quarter of the current year, after all charges as above stated, are estimated to have been approxi- 
mately seven times the quarterly dividend on the preferred stock presently to be issued. 

Since the year 1916, more than $30,000,000 has been expended for improvements and property additions, thereby greatly 
increasing capacity and reducing operating costs. 

The Consolidated Balance Sheet as of December 31, 1922, adjusted to give effect to the present sale of stock and the 
redemption of the above mentioned bonds, shows that the net tangible assets exceed $598 per share of Preferred Stock. Net 
current assets alone amount to 1.83 times the amount of the Preferred Stock to be outstanding and the current assets will 
be more than 7.75 times current liabilities and more than 6 times the liabilities, including the $750,000 funded debt, which 
will be outstanding after the redemption of the above-mentioned bonds. These values include the property of the Company at 
book value, which represents actual expenditures, less depreciations actually charged out of earnings. These properties were 
recently appraised by independent interests at more than $60,000,000, or almost $24,000,000 in excess of their book value. 


The preferred stock will be fully paid and non-assessable and will be entitled to 7% cumulative dividends from April 1, 
1923, payable quarterly on the first day of July, October, January and April. It will be preferred both as to assets and divi- 
dends and, in case of dissolution of the Company will be entitled to payment at $115 per share and accrued dividends before any 
distribution is made on the common stock. This shall not, however, be deemed to require redemption of the preferred stock in 
the event of a consolidation, merger, or sale upon terms consented to by the holders of 75% of the preferred stock outstanding. 
The preferred stock is subject to redemption in whole or in part at the option of the Company on any dividend date, on not 
less than sixty days’ notice, at $115 per share and accrued dividends. 

The holders of the preferred stock will not be entitled to vote for the election of directors or upon any other matter unless 
four quarterly dividends shall be in arrears in whole or in part, but in that case and until the arrears are made good shall be 
entitled to elect a majority of the Board of Directors; provided, however, that, except with the consent of the holders of 75% 
of the preferred stock voting separately as a class (1) the Company shall not change the purpose for which it is formed or 
the preferred stock provisions; (2) no mortgage or other lien may be placed upon the real estate or plants of the Company 
or on any of its subsidiary companies, except purchase money mortgages on properties hereafter acquired; (3) the authorized 
amount of preferred stock may not be increased and no additional stock may be issued ranking as to dividends or assets on 
a parity with or in priority over the authorized preferred stock; (4) the Company shall not dispose (by sale, consolidation, 
merger, lease or otherwise) of the property and business of the Company as a whole or substantially as a whole. 


Of the net assets of the Company an amount equal to $35,900,000 in addition to the par value of the preferred stock out- 


standing shall be deemed capitalized and shall not be available for dividends or other distribution to the holders of the com- 
mon stock, 


The Company will make application to list both the Cumulative 7% Preferred and the no par value Common Stock on the 
New York and Chicago Stock Exchanges. 





HAVING SOLD THE LARGER PART OF THE ABOVE STOCK, THE UNDERSIGNED OFFER 
THE BALANCE, SUBJECT TO PRIOR SALE AT $104.50 PER SHARE, PLUS 
ACCRUED DIVIDENDS, TO YIELD 6.70% 





The above stock is offered if, when and as issued and received by the undersigned and subject to the action of the stock- 
holders and approval of counsel for the undersigned. Temporary certificates or interim receipts will be delivered against 


payment in New York funds for shares allotted, which temporary certificates or interim receipts will be exchangeable for 
definite stock certificates when prepared. 


Kaiticthcsccaneaaen: KUHN, LOEB & CO. 
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